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@ Steel strapping is the name given to the 
protective steel bands you’ve seen wrapped 
around such things as crates of fruit, bundles 
of newspapers and even boxes of soft drinks. 
During the war, this strong, tough steel strap- 
ping helped to insure the safe delivery of sup- 
plies to the fighting fronts. Packages and 
crates were shipped all over the world .. . 
exposed to tropic heat or arctic cold ... even 
dropped several hundred feet from airplanes. 


And stil they reached their destination un- 


damaged — in spite of bad weather — rough 
handling—and accidents. 


Today, steel strapping is constantly pro- 
tecting hundreds of different products as they 
move from the factory or farm to our favorite 
store, and in many cases right to our very 
doors. 


The Gerrard Steel Strapping Company, a 
subsidiary of United States Steel is the lead- 
ing manufacturer of round steel strapping 
and the tools for applying it. For over 30 years 
it has devoted its efforts to the development 
of better and safer ways for American in- 
dustries and the American farmers to deliver 
their products, both in this country and 
abroad. 


Such contributions to the general welfare 


are typical of the industrial family that serves — 


the nation—United States Steel. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO, 132 
The Board of Directors has de- 


clared a dividend of twenty cents 
(20c) per share on the outstand- 
ing Common Non-Par Value 
Shares of the Company, payable 
on the 18th day of October, 
1948, to the holders of the Com- 
mon Non-Par Value Shares of 
record at the close of business 
September 18, 1948. The books 
will not be closed. 

HUGH J. FERRY, Secretary | 











Detroit, Michigan, August 30, 1948 




















CANADA DRY 
DIVIDEND NOTICE 


The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo- 
rated, at a meeting thereof held 
on August 31, 1948 declared the 
regular quarterly dividend of 
$1.0625 per share on the $4.25 
Cumulative Preferred Stock and 
a dividend of $0.15 per share on 
the Common Stock; both pay- 
able October 1, 1948 to stock- 
holders of record at the close of 
business on September 15, 1948. 
Transfer books will not be 
closed, Checks will be mailed. 


Wo. J. WILLIAMS, 
V. Pres. & Secretary 
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Give New Wings to Your Words... 
with an UNDERWOOD 


AU LPC 


“ “TYPEWRITER 














x OUR fingers fly lightly over 


the Finger-Form Keys with 
wonderful typing freedom. 


Words take off with new, delightful 
speed and make happy landings on 
the paper . . . with new precision, 
clarity and uniformity. 


With an Underwood All Electric it’s 
surprising how fresh and relaxed you 
feel even after a busy day. Because 
electricity does your heavy work! 


Look what you'll gain when your boss 
gets you an Underwood All Electric: 
Electric keyboard. Electric shifting. 





Electric line spacing. Electric tabu- 
lating. Electric back-spacing. Electric 
carriage return. 


You can see for yourself that it’s “the 
most beautiful typewriter in the 
world” . . . modern design, two-tone 
Underwood gray, non-glare finish . . . 
with features to satisfy your every 
typing whim, and it writes letters you 
and your boss will always be proud of. 


Ask your local Underwood repre- 
sentative for an All Electric demon- 
stration .. . and thrill as your words 
take wing. Do it today! 





oO FASTER! When typing, your busy 
hands never leave the keyboard. The 
electrically-controlled keyboard saves you 
finger travel, hand travel . . . eliminates 
fatigue. 


1c) EASY OPERATION! Scientifically de- 
signed keyboard, different from any 
other typewriter, encourages an _ easy 
rhythm of finger movement . . . therefore 
better letters, with minimum effort. 


8 | BEAUTIFUL WORK! The Underwood 
All Electric assures even spacing 
between characters ... clean-cut, uniform 
impressions ., , not shaded or blurred. 


Bron 


MANY CARBONS! Not only original 

letters, but carbon copies are sharp 
and clear. You can make as many as you 
need ... at a light finger touch. 


Underwood Corporation 


Typewriters 


One Park Avenue 


Underwood Limited, 135 Victoria St., Toronto 1, Canada 


.. . Adding Machines . . . Accounting Machines . . . Carbon 
Paper . . . Ribbons and other Supplies 


New York 16, N. Y. 





Sales and Service Everywhere ©1946 


UNDERWOOD ...rvpewriter LEADER OF THE WORLD 
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THE TEXAS COMPANY 


A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares 
of The Texas Company has been declared 
this day, payable on October 1, 1948, 
to stockholders of record as shown by | 
the books of the company at the close 
of business on September 3, 1948. The 
stock transfer books will remain open. 
L. H. LINDEMAN 
Treasurer 








184th Consecutive Dividend paid 
by The Texas Company a its 
predecessor. 








August 6, 1948 











ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND am NO. 138 
ald 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a 
quarterly dividend amounting to Fifty Cents 
(50 ¢) per share and an extra dividend amount- 
ing to Seventy-five Cents (75¢) per share on 
the outstanding Common Stock of the Cor- 
poration, payable on October 9, 1948 to share- 
holders of record at the close of business on 
September 16, 1948. 
A. P. Tyler, Secretary. 

















NEW YORK & HONDURAS ROSARIO 


MINING COMPANY 
120 Broadway, New York 5, N. Y. 


September 8, 1948. 
DIVIDEND No. 384 


The Board of Directors of this Company, at 
a Meeting held this day, declared an interim 
dividend for the third quarter of 1948, of Seventy 
Cents ($.70) a share, on the outstanding capital 
stock of this Company, payable on September 25, 
1948, to stockholders of record at the close of 
business on September 15, 1948. 


W. C. LANGLEY, Treasurer. 











Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


September 13: Ainsworth Mfg.; Amer- 
ican Air Filter; Barker Bros.; Bird Ma- 
chine; Bird & Son; Cincinnati Union 
Stockyards; International Nickel; Provi- 
dence Gas; United Fruit. 

September 14: Alabama Mills; Amer- 
ican Bakeries; Concord (N. H.) Gas; 
Elizabethtown Consolidated Gas; Plain- 
field-Union (N. J.) Water; Procter & 
Gamble; Selected Industries; Shaffer 
Stores; Texas Electric Service; Tri- 
Continental Corp. 

September 15: Franklin Process; Leh- 
man Corp.; Mahoning Coal R. R.;: Na- 
tional Fuel Gas; Shawinigan Water & 
Power; Southern California Gas; South- 
ern Franklin Process. 

September 16: Aberdeen Petroleum; 
Attleboro Gas Light; Jenkins Bros.; Mac- 
Andrews & Forbes; Taunton Gas Light. 

September 17: Air-Way Electric Ap- 
pliance; All-Penn Oil & Gas; Central 
Hudson Gas & Electric; Rhode Island 
Electric Protective. 

September 18: American Bemberg; 
Texas Power & Light. é 
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Ready for Shipment 


No Halt Yet To 


Inventory Rise 


Manufacturers’ stocks have risen 50 per cent over the 


record level set two years ago. While still moderate 


in relation to sales, they involve a potential danger 


By Allan F. Hussey 


n the basis of the revised statis- 

tical series published by the De- 
partment of Commerce (see FW, 
May 19, 1948, page 4), manufactur- 
ers’ inventories at the end of July 
are estimated at $30.1 billion. This 
figure is some 50 per cent larger than 
the July 1946 total, a record at the 
time, of $20.4 billion, and compares 
with only $17.9 billion as recently as 
the end of 1945. The rise has been 
uninterrupted during the past two 
and a half years, with successive new 
records being established for each of 
the past 24 months. 


Driving Force 


An important part of the driving 
force behind this expansion has been 
the rise in the price level. But even 
after making generous allowance for 
this factor, the current volume of in- 
ventories seems exceptionally high in 
relation to previous levels such as 
$13 billion in 1929, $7 billion in 1932, 
$12 billion in 1937, and the wartime 
peak of $20 billion in 1943. It is 
hard to avoid at least a suspicion that 
present stocks are excessive. If this 
fear is justified, we may be in for 
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another debacle such as that which 
occurred after the first World War. 

Obviously, mere comparison oi 
present levels of inventory values 
with those obtaining at various times 
in the past furnishes no proof what- 
ever that recent totals are too high, 
in theory, they might even be too low 
in relation to current price levels and 
production totals. Dollar sales fig- 
ures, since they incorporate both 
these elements, provide the best yard- 
stick for measuring inventories, but 
unfortunately they are available on 
an industry-wide basis (including 
both corporate and non-corporate 


manufacturers) only since 1939, and 
much of the period since that time 
has been abnormal because of the 
war. 

Thus, any conclusions based on 
sales-inventory ratios must be tenta- 
tive until quite a few more years have 
elapsed, preferably including a com- 
plete business cycle under peacetime 
conditions. For what value these re- 
lationships do possess at present 
(and it is undoubtedly considerable), 
they are presented in the first three 
columns of the accompanying table. 
The latest figures given are for June, 
since detailed data for July are not 
yet available. 

Although it will be noted that the 
percentage of sales represented by in- 
ventories recently is much higher 
than in 1944, the ratio has not yet 
returned to the level prevailing in 
1939 or even in 1940 or 1941. Fur- 
thermore, there has actually been a 
relative decline (though a small one, 
particularly for non-durable goods 
producers) since the end of 1946 de- 
spite the growth in stocks since that 
time. Thus, if 1939-41 experience 
can be considered normal, inven- 
tories do not appear to be out of line 
with sales, and it is encouraging to 
note that there has been no deterio- 
ration in this respect, but instead an 
actual improvement, in the past 
eighteen months. 


Pessimism Unjustified 


This is not the whole story, how- 
ever. As the final three columns of 
the table show, the proportion of total 
inventories represented by finished 
goods has risen steadily since the ab- 
normally low point reached in 1943, 
and the rise has been accelerated 
since the end of 1946. Thus, the re- 
lationship of finished goods to sales 
(see table) has also advanced. The 
increase during 1947 probably pro- 
vides no reason for pessimism, for it 


Manufacturers’ Inventories 


--Inventories as Per Cent of 


Previous Year’s Sales— Finished Goods as 


-—Total Inventories, ——-Finished Goods——.. -———Per Cent of Total—, 
All Dur- Non- All Dur- Non- A Dur- Non- 

Date Mfrs. ~ able durable Mfrs. able durable Mfrs. able durable 

Dec. 1938...... rem égte ae ae 7 oe 44.0% 41.3% 464% 
Dec. 1939...... 18.8% 23.0% 16.3% 7.45% 8.67% 6.73% 39.6 37.6 41.3 
Dec. 1940...... 13. Zid. .1G2 6.78 7.15 6.53 37.0 33.5 40.3 
Dec. 1941...... 17.4 18.9 16.1 488 4.59 5.12 242i 2@#3 HAS 
Dec, 1942...... ine: “Re 14.1 3.83 3.39 4.25 24.8 19.9 30.2 
Dec. 1943...... 13.1 138 125 255° 230 Aa 22.2 181 26.9 
Dec. 1944...... M9 § i2hb:oHZ 2.80 2.47 3.16 236 BA 273 
Dec. 1945...... ict. ie. Sa 341 28> 3a 257°: 234 279 
Dec. 1946...... 16.2 2.5 ~~ 13.7 4.20 4.65 3.94 25.9 22.6 288 
Bee; 1047. ..... 149 17.9 12.9 4.24 4.77 3.89 28.4 26.6 30.2 
June 1948...... 149 17.5 13.1 4.75 480 4.65 31.9 28.0 + 35.3 




















undoubtedly represented a correction 
of a condition under which manufac- 
turers were unable to keep enough 
finished goods in stock to enable 
them to maintain orderly shipping 
schedules. The same may be true 
for the first half of 1948 (since fin- 
ished products still constitute a small- 
er percentage of total stocks than in 
1938-40), but this is less easy to be- 
lieve. 

In this connection, it is interesting 
to note that inventories of both 
wholesalers and retailers established 
their peaks in March, the June levels 
being lower by about $100 million 
and almost $500 million, respective- 
ly. This performance, coupled with 
the fact that finished goods provided 
$1.58 billion of the $1.83 billion 
total growth in manufacturers’ stocks 
during the first half, suggests that 
supply pipelines are not only full, but 
are backing up into producers’ plants. 

This conclusion is by no means in- 
escapable, since there is still consid- 
erable slack to be used up before fin- 
ished products approximate the pre- 
war proportion of total inventories. 
And it is not supported by recent 
sales performances. Manufacturers’ 
July sales were some 10 per cent be- 
low those for June, but this is 
ascribed to seasonal influences, pri- 
marily the incidence of vacations dur- 
ing July. The June index of pro- 
ducers’ sales, adjusted for the num- 
ber of working days, was at a level 
never exceeded except during last 
November. The same was true of 
the index of manufacturers’ new 
orders, a fact of even greater signifi- 
cance. 


Possible Problem 


Thus, high inventories of them- 
selves do not appear to be a cause 
for immediate concern. But it is 
wise to look ahead, bearing in mind 
the fact that stocks which are not un- 
wieldy at present sales levels might 
become extremely burdensome if 
business activity should fall off. It 
is difficult to make even an informed 
guess as to the amount of inventory 
losses which might be incurred in 
such a case, but several illustrations 
from the past might be helpful. 

From 1929 to 1932, sales of man- 
ufacturing corporations fell 56 per 
cent, and inventories of all manufac- 
turers (corporate and non-corporate) 
dropped 43.5 per cent, involving in- 
ventory losses of $4.6 billion or 35.8 
4 


per cent of 1929 inventories. Of 
these losses, $4.4 billion was suffered 
by corporations. From 1937 to 1938, 
sales declined 18.5 per cent, inven- 
tories 10.5 per cent and inventory 
losses of $637 million ($619 million 
corporate) were equal to only 5.3 per 
cent of 1937 stocks. 

Any such debacle as the 1932 de- 
pression is hardly to be considered 
now. Even if it were, losses would 
be cushioned by inventory reserves 
set up in the past several years on a 
much larger scale than in the late 
twenties, and by wide adoption over 


the past decade of the last-in, first- 
out method of inventory valuation. 
Based on the 1938 experience, bear- 
ing in mind the fact that the low 
point was reached early in that year 
and that considerable recovery took 
place before December 31, it seems 
unlikely that the most drastic adjust- 
ment now foreseeable could result in 
inventory losses for manufacturers 
exceeding say ten per cent of their 
current inventories, or about $3 bil- 
lion. This sum represents only about 
three months’ earnings of manufac- 
turing corporations at current rates, 


10 Candidates 
For Higher Dividends | 


arnings of numerous corporations 

for the first half of the current 
year have exceeded dividend require- 
ments by comfortable margins. In 
many instances first-half profits were 
more than ample to cover dividend 
payments for the full year at current 
rates, justifying hopes for either a 
substantial year-end extra dividend, 
or for an increase in the rate of pe- 
riodic payments. 

Corporate policies, as well as the 
cyclical characteristics of a corpora- 
tion’s business, not infrequently pre- 
clude an increase in stated rates of 
payment, and in such instances stock- 
holders’ hopes are necessarily rele- 
gated to the extra dividend category. 
In many other cases, however, busi- 
ness prospects and other factors jus- 
tiiy management in assuming that 
earnings will continue to hold at high 
levels, or may further extend the rate 
of improvement. 

Careful studies of conditions from 


which earnings gains this year have 
stemmed, and of the prospects for 
sustained or further improvement, re- 
veal a number of companies which 
may be classed as candidates for 
higher dividends. From these the 
ten common stocks shown in _ the 
tabulation have been selected. All of 
them represent companies in strong 
financial position. 


Industries Represented 


The group presents a cross-section 
of industry. The issues have been 
drawn from the drug, rail, credit 
financing, mail order, steel, petrole- 
um, food, utility and manufacturing 
industries, the latter represented by 
companies in widely separated fields 
—automobile body manufacturing 
and roofing and other building mate- 
rials. Yields at current rates are 
moderate, ranging from 4 per cent 
to just above 5 per cent, except 
Atchison, which returns 6 per cent. 


Ten Issues With Increased Dividend Possibilities 


Dividends 


-——— Earned Per Share ——— 


Paid -—Annual—  -Six Months— -Dividends— Recent 

Since 1946 1947 1947 1948 1947 *1948 Price 
American Home Products.1926 $2.46 $1.72 $0.73 $1.44 $1.20 $1.00 24 
Atchison, Top. & S. F.....1940 13.52 17.11 6.33 9.02 6.00 4.50 120 
Briggs Manufacturing..... 1934 2.25 3.86 1.60 2.69 2.00 1.00 32 
Sj ty ye ee 1924 1.27 2.03 0.88 2.07 2.00 2.00 43 
Johns-Manville ........... 1935 1.97 3.18 1.78 1.89 1.62 1.05 36 
National Steel............ 1930 9.17 12.03 5.87 7.18 4.00 3.00 100 
Sears, Roebuck ........... 1935 a4.24 a4.56 b1.66 b2.09 1.75 0.75 39 
a Ae on ee eee 1911 1.87 3.13 1.31 2.28 1.00 0.75 19 
United Biscuit ............ 1928 4.56 5.28 2.63 2.54 1.50 1.00 22 
West Penn Electric....... 1948 2.29 3.07 1.68 1.86 None 0.50 18 





*Declared or paid to September 8. 
ended July 28. 





a—Year ended January 31 of following year. 


b—24 weeks 
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Southwestern Utility 
Showing Rapid Growth 


Energy sales this year will top 1946 by nearly 
40 per cent, reflecting industrial development 
of territory served. Stock yield is generous 


‘Pier in sales of utility services 
enjoyed in 1947 by the subsidi- 
aries of Central & South West Cor- 
poration was continued during the 
first six months of 1948 and has 
produced higher operating revenues 
and earnings for the common stock. 
Excluding operating revenues from 
gas, since all gas properties were sold 
as of June 30, 1947, operating rev- 
enues for the first half of 1948 to- 
taled $26.7 million, of which 91 per 
cent was derived from electric sales, 
and were $4.2 million or 17 per cent 
above those of the corresponding 
1947 period. The net increase of $76,- 
664 during the first half of 1948 
boosted common share earnings from 
63 cents to 65 cents. For the full 
June 1948 year, common stock earn- 
ings were $1.39 a share as compared 
to $1.20 for the preceding like period. 


Peak Load 


Both operating revenues and net 
income probably will be higher dur- 
ing the second half of 1948 than dur- 
ing the first half and the last six 
months of 1947. The system peak 
load, which stood at 475,000 kilowatts 
in 1947, increased to 513,700 k.w. in 
the first half of 1948, with total elec- 
tric sales during the latter period to- 
taling 1,188 million k.w.h. or 23 per 
cent more than in the first half of 
1947. However, since the system’s 
peak load normally occurs in the fall 
of the year, higher sales, operating 
revenues and net income for the full 
1948 year are expected. 

Because of improved earnings in 
fact and in prospect, Central & South 
West has increased its dividend rate 
from the 35 cents previously paid 
each six months to 20 cents paid 
quarterly, starting August 31. More- 
over, since the directors have de- 
clared a similar dividend payable No- 
vember 30, these declarations reflect 
a new dividend policy and_ stock- 
holders may expect to receive 20 
cents each quarter. 


SEPTEMBER 15, 1948 





Transmission Line Construction 


Since the start of 1947, the Central 
& South West subsidiaries have been 
engaged in the greatest expansion 
program in their histories to meet an 
unprecedented and continuing growth 
in demand for electricity. This has 
required not only an increase in gen- 
eration facilities, but in transmission 
and distribution systems as well. As 
compared with 1,828 million k.w.h. 
sold in 1946 and 2,170 million in 
1947, electric sales during the first 
half of 1948 were at an annual rate 
of 2,376 million k.w.h., which will be 
boosted to around 2,500 million by 
the end of the year. Generating 
equipment placed in service so far in 
1948, or in various stages of con- 
struction, or on order from manu- 
facturers will increase generating ca- 
pacity from 467,116 k.w. at the close 
of 1947 to 735,866 k.w. or by 57 per 
cent. 


Construction Financing 


To finance the first part of this ex- 
pansion program, not only Central & 
South West but its subsidiaries have 
done recent financing and more is on 
the way. Central Power & Light 
sold $6 million 34% per cent bonds, 
Public Service of Oklahoma sold $10 
million 27g per cent bonds and 
Southwestern Gas & Electric $7 mil- 
lion 34% per cent bonds, all in 1947, 
while West Texas Utilities sold $5 
million 3 per cent bonds in May of 


this year. In addition, Central Pow 
er & Light tried to sell $4 million 
of preferred stock during 1947, but 
failed to receive SEC approval be- 
cause the agency held that the com- 
mon stock would then have repre- 
sented too small a proportion of total 
capitalization. 

In August, 1947, Central & South 
West made a bank and insurance loan 
of $4.3 million at 2 per cent, 2% per 
cent and 3 per cent, to be repaid 
$125,000 semi-annually from January 
1948 through January 1959, with a 
final maturity of $1.4 million on July 
1, 1959. After the retirement of 
$348,000 of debt, the proceeds of this 
loan were used to buy 299,996 shares 
of Central Power & Light common 
and 65,000 common shares of South- 
western Gas & Electric. In Decem- 
ber 1947, Central & South West 
paid the first loan installment in ad- 
vance, along with $50,000 on the 
final maturity, and after payment of 
the second installment on July 1 the 
unpaid balance stood at $4 million. 

During the first half of 1948, sub- 
sidiary expenditures for gross addi- 
ions to their plants totaled nearly 
$12.7 million, while outlays for the 
second six months are estimated at 
around $16 million. This will make 
a total of expansion outlays for 1948 
of practically $28.7 million or about 
$1.7 million more than the proceeds 
of subsidiary financing through the 
sale of securities to underwriters and 
the parental holding company. The 
balance will come from cash on hand 
and current earnings. 


Near-Term Outlook 


Over the near-term, Public Service 
of Oklahoma and West Texas Utili- 
ties probably will have sufficient funds 
to complete their expansion pro- 
grams, but Central Power & Light 
and Southwestern Gas & Electric 
will need more money, a part of which 
will be secured through the sale of 
additional common shares to Central 
& South West. This should help Cen- 
tral Power & Light to increase the 
investment represented by its com- 
mon stock to the proportion SEC 
considers proper and enable it to sell 
the $4 million preferred stock for 
which permission was earlier denied. 

Since Central & South West’s out- 
lay for the additional common shares 
of the two subsidiaries is expected 
to run between $5 million and $6 

Please turn to page 23 





Stockholders 


Own the Corporation 


And, as the owners of the business, they are entitled 


to more information than they receive from many 


companies. 


here can be no quarrel with the 

statement that a stockholder is 
one of the owners of the business op- 
erated by the corporation in which 
he is a shareholder. Actually, he is 
as much of an owner—part owner, 
if one insists—as though he and a 
few others had each chipped in vari- 
ous sums to open a_ neighborhood 
shop. 

It is more than likely that the own- 
ers of such a business would be en- 
raged, to put it mildly, were the man- 
ager to insist they would have to be 
satisfied with an annual balance sheet 
and a skeletonized income account. 
They would insist, rightly, on know- 
ing exactly why business was in an 
uptrend or on the downgrade, and 
demand an honest appraisal of busi- 
ness and profit prospects over a reas- 
onable period. Any indication that 
the manager might be concealing or 
mis-stating facts, or over-rating pros- 
pects, would be apt to result in a 
change of management. 


Tradition Outworn 


While each year finds additional 
corporate managers converted to the 
importance of keeping stockholders 
fully informed, a still sizable remnant 
clings to the outworn tradition that it 
is none of the stockholder’s business 
how the corporation is run, what dif- 
ficulties or problems face it, or what 
its business prospects may be. The 
stockholder, they hold, should be 
grateful to receive dividends, when 
conditions warrant their payment, 
with the alternative of selling his 
shares to some less inquiring investor 
if he is dissatisfied with such financial 
statements as management deigns to 
submit from time to time, preferably 
not oftener than once a year. 

In between the growing list of cor- 
porations which in recent years have 
been taking stockholders into their 
confidence, and those still adhering to 
the old-time, often meaningless, bal- 
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Some examples, both good and bad 


ance sheet (with or without an in- 
come account) are a number of com- 
panies whose managements appear to 
be making the effort to follow mod- 
ern trends but, in one way or another, 
miss the mark. Often the stockhold- 
er is left with no more understanding 
of his company’s affairs than he had 
before he received the report. 

An outstanding example of frank- 
ness was provided by Thatcher Glass 
Manufacturing Company in connec- 
tion with the recent omission of divi- 
dends. Franklin B. Pollock, Thatch- 
er’s president, in a special letter to 
stockholders discussed conditions in 
the industry and detailed the progres- 
sive squeeze of profit margins, the 
declining demand for company prod- 
ucts, the steps taken to offset further 
contraction of profits and reasons for 
entertaining a hopeful view of pros- 
pects while explaining the picture 
needed further clarification. The 
letter, one in a series dating from last 
October, was well calculated to retain 
stockholder confidence. 

Atlas Tack is another corporation 
whose frankness with stockholders 
engenders confidence in its new man- 
agement. Three years ago, reporting 
for 1944, it admitted that inadequate 
depreciation charges in earlier years 
had resulted in critical plant deterio- 
ration, It told its stockholders: ““The 
roof of the Fairhaven plant has so 
many leaks you can’t count them all 
and the floor is falling in all over the 
building. The sides of two of the 
boilers are caving in. The machinery 
is mostly old...” It had offered 
to exchange bonds for its_ stock, 
but commented that “most of our 
stockholders are cheerful optimists 
and prefer to retain their stock.” 

Union Bag & Paper issues an 
elaborate report which presents 
graphic and tabular analyses of its 
growth over a long period, compari- 
sons of sales, income and expendi- 
tures, dividend record and much other 





data. Yet in its 1947 report it left 
its stockholders somewhat up in the 
air concerning the directions in which 
something like $20 million is being 
expended on expansion. 

In 1947, outlays for expansion to- 
taled $7.1 million for plant improve- 
ment, only briefly outlined. As to 
the remainder of its 1947-48 program, 
it said little more than that $5.3 mil- 
lion had been derived from the sale 
of stock “‘to take care of certain ex- 
penditures in 1948,” and that $7.9 
million of 1947 profits had been re- 
tained to be “plowed back” into new 
plant and equipment. Stockholders 
would have preferred more detailed 
information concerning the expan- 
sion program, even at the expense oi 
the social service program, employe 
picnics and athletic events. 

Despite the omission, Union’s re- 
port stands out among those evidently 
endeavoring to acquaint stockholders 
with the manner in which manage- 
ment is conducting the business, justi- 
fying its inclusion among the “Mod- 
ern 1947 Reports” (rating 90 per 
cent or more) in FINANCIAL WoRLD’s 


eighth annual survey of corporate re- 
ports (FW, July 7). 


Wrong Emphasis 


Many other corporations also pre- 
pare comprehensive, highly detailed 
reports in illustrated brochure form 
which, unwittingly perhaps, over-em- 
phasize certain aspects of their opera- 
tions and touch only lightly on other 
more important points which deserve 
presentation in detail. There still are 
too many, however, which issue only 
balance sheets and income accounts, 
with short explanatory texts which 
reveal little. One, among many ex- 
amples, is Atlantic Coast Fisheries, 
which accompanied its 1945-46 re- 
port with an outline of the year’s op- 
erations, entailing a $257,222 loss, 
but viewed 1946-47 prospects as en- 
couraging. Its 1946-47 report, how- 
ever, was only a balance sheet and 
income account showing a loss of 
$282,295—with no explanatory text. 

It is encouraging, however, to note 
a steady recession in the number of 
corporations whose managing execu- 
tives fail to realize that annual and 
other reports should be prepared in 
the interest of the owners who have 
put up the capital and are entitled by 
law to complete and accurate state- 
ments of the company’s financial po- 
sition and operations, 
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Backward Oil Stocks 


Although some equities are 50 per cent above 1946 


peaks, a few representing thoroughly sound companies 


are not far from their best prices of two years ago 


uring the market rally which oc- 
D curred between mid-March and 
mid-June, oil shares were the sen- 
sation of .the list. Lion, Plymouth, 
Richfield and Sinclair doubled in 
price; most other issues were not far 
behind. Declines since June have in 
most cases been roughly proportional 
to the scope of the previous advance. 
But even so, most prices prevailing 
today are well above the peak levels 
of 1946. Plymouth is selling about 
65 per cent higher, Lion and Rich- 
field almost 85 per cent higher, de- 
spite the fact that the Dow-Jones in- 
dustrials are now at only 183 against 
a 1946 high of 212.50. 

The better-than-average perform- 
ance of equities in the petroleum in- 
dustry can be traced to the exception- 
ally favorable current position and 
outlook for this group, which has led 
to record high earnings. Almost 
every circumstance seems to favor 
the industry. Its labor costs are low 
(minimizing the effect on earnings of 
higher wage rates), demand is at 
record levels due to the peak in mo- 
tor vehicle registrations, the in- 
creased use of fuel per car, wide in- 
stallation of oil burners in homes, 
greater dieselization by the railroads 
and the high level of industrial activ- 
ity. And finally, prices are at the 
best levels in many years. 


Bright Future 


Other groups are also experienc- 
ing record demand, lucrative prices 
and large profits, but none of these 
can look forward with as much con- 
fidence as can the petroleum industry 
to indefinite maintenance of these 
conditions almost regardless of the 
level of general business activity. 
Accordingly, it is not surprising that 
the oils as a whole have turned in an 
impressive market record; the sur- 
prising thing is that their perform- 
ance has been so uneven. Of the nine 
Stocks listed in the accompanying 
table, three (Socony-Vacuum, Stand- 
ard Oil of New Jersey and Sun Oil) 
are currently quoted at premiums 
over their 1945-46 tops of seven per 
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cent or less; the six others are selling 
at discounts ranging up to 16 per 
cent from their 1946 highs. 

No thoroughly satisfactory reason 
can be assigned for this wide varia- 
tion. It can doubtless be attributed 
to the fact that exceptional prosper- 
ity such as that currently being expe- 
rienced by the oil industry is of the 
greatest relative benefit to the smaller 
marginal or semi-marginal units 
among whose equities (with some ex- 
ceptions) the greatest price increases 
have been found. Under such cir- 
cumstances, the shares of the leading 
companies, a category which includes 
all the issues in the table, tend to get 
left behind. 

The laggard status of these shares 
has definitely not been caused by un- 
favorable earnings trends. All nine 
companies showed wide gains last 
year as compared with 1946, and fur- 
ther advances in the first half of the 
current year as compared with the 
same period of 1947. -With the ex- 
ception of Standard of Indiana and 
Texas Company, profits for the first 
half of 1948 exceed those for the full 
year 1946, Despite heavy drilling and 
other capital equipment costs, all the 
companies are in strong financial po- 
sition, aided in three cases by recent 
sales of additional common stock. 

Of the group, Gulf, Phillips and 
Jersey are best integrated; all three 
produced just about the same amount 
of crude last year as their refineries 
required (comparison confined to the 
Western Hemisphere for Jersey). 
Shell Union and Texas Company fill 


Standard Oil (N. J.) 


Oil Loading Rack 


some two-thirds of their crude re- 
quirements, a better than average 
showing. 

Atlantic Refining Company provides 
only about half its needs, an improve- 
ment over its prewar position, and 
Standard of Indiana and Sun Oil are 
in slightly better position. The two 
latter enterprises are favored by their 
exceptional position in the field of 
refining technology. On the basis of 
operations in this country, Socony- 
Vacuum furnishes only a little over a 
third of its crude requirements, but 
it has important producing interests 
abroad. 


Integration Effects 


Distinctions between oil companies 
on the basis of relative integration 
are more or less academic at present, 
since rising prices for crude have 
been matched by higher quotations 
for refined products. It is concetv- 
able, however, that this factor may 
again acquire significance in the fu- 
ture, for the high level of crude oil 
exploration and development costs, 
plus the policies of proration authori- 
ties, will offer resistance to declines in 
crude prices, whereas more keenly 
competitive marketing conditions for 
refined products—which may, of 
course, be years off—might have a 
significant effect on quotations in this 

Please turn to page 22 


Laggard Oil Shares 


7——Common Share Earnings——~ Indic. 
-— Annual — r-- First Half — Div Recent 
, 1946 1947 1947 1948 Rate Price 
Atlantic Refining ................ $3.26 $5.32 $2.07 a$5.09 $1.50 43 
ok Ee a re 6.42 10.53 4.68 6.80 3.00 70 
Phillips Petroleum .............. 4.60 6.76 3.14 6.03 3.00 68 
SS CPE GS ws cw ccc ccc cece 2.44 4.44 1.73 - 4.15 b2.50 40 
Socony-Vacuum ................ SY «6313 4:3f  :2:28 1.00 19 
Standard Oil (Indiana)........... 4.43 6.21 2.68 4.33 c2.12% 46 
Standard Oil (New Jersey)...... 6.50 9.83 See 7 c2.00 80 
a nigthns mamtanw eaew ieee e3.17. 5.28 e2.47 5.01 c1.00 70 
ee COND ns cc cccunscee nee 6.32 7.90 4.75 5.07 3.00 57 





a—Excluding non-recurring profit of 67 cents. 
for stock dividends. 


b—Latest 12 months. c—Plus stock. e—Adjusted 
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News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 

further vital information and statistical data on these items. 


Atlas Plywood B 

Price of 27 is only 5 times earnings 
and company has growth prospects. 
(Pays $2.50 an.) Despite the fact 
that in the fiscal year ended June 30 
output was retarded by floods and a 
power shortage, sales and earnings 
set new records. Sales were up 20 
per cent over 1947, and common 
share net was equal to $5.33 vs. $5.15. 
The current backlog of business plus 
anticipated orders is expected to keep 
plants operating at capacity through 
1948. The company hopes to hold 
the line on prices by absorbing re- 
cent cost increases. Atlas now ac- 
counts for about 70 per cent of pro- 
duction of plywood packing cases, 
and new sources of business are being 
added constantly. 


Carrier Corp. C+ 

The shares are speculative, never 
having paid a dividend. Recent price, 
17. This leading air conditioning and 
refrigeration equipment manufacturer 
reported new highs in sales and com- 
pleted contracts in the twelve months 
ended July 31 last. New orders 
booked during that period rose 24 
per cent, but increased output re- 
duced the backlog by 20 per cent. 
Despite the elimination of all short 
term bank loans, working capital and 
cash in the latest reported period rose 
$2 million and $1 million respective- 
ly. Markets for company’s products 
include retail stores, office buildings, 
banks, theatres, restaurants and ho- 


tels. Carrier also manufactures food 
freezers. 
Cincinnati Gas & Electric B 


Recently-won rate increase lends 
attraction to this strong utility issue; 
price, 27. (Pays $1.40 an.) A long 
disputed rate case has finally been -re- 
solved in the company’s favor, with 
the Ohio Public Utilities Commission 
granting electric rate increases which 
will raise revenues by $2.5 million 
annually. The Commission also re- 
leased $7.8 million in funds impound- 
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ed since 1941 pending the outcome 
of the company’s fight with the City 
of Cincinnati. The decision means 
an estimated earnings increase of $1.7 
million, or about 75 cents a share. 
In the 12 months to June 30, earn- 
ings were $1.97 per share on 2.2 mil- 
lion outstanding shares as against 
$2.09 a year ago on two million 
shares. (Also FW, June 23.) 


Cleveland Electric Illuminating B+ 

Price of 40 is reasonable for the 
stock of this stable income producer. 
(Paid $2 in 1947; $1.65 to date in 
1948.) Company has applied for in- 
creased rates for power supplied to 
about 2,500 large commercial and in- 
dustrial users. If granted, the rate 
increases are expected to yield about 
$4 million in 1949. Concurrently 
the company announced an increase 
of $22 million in its construction pro- 
gram, bringing the total to $127 mil- 
lion. 


Cleveland Graphite Bronze B 

An above-average equity in its 
field, not overpriced at 28. (Pd. $1.20 
thus far in °48; $2.50 last year.) 
Additions to inventory by the com- 
pany’s customers in anticipation of 
expanding automobile production 
were largely responsible for the 
record sales and earnings in the 1947 
first half. However, shortages of 
steel and other materials held down 
automotive output, resulting in slack- 
ened demand for the company’s prod- 
ucts thereafter. Thus, while net 
per share in the current six months 
to June 30 was only $1.60 vs. $3.15 
a year ago, the elimination of the 
overstocked condition on the part of 
the auto makers should improve the 
company’s earnings. Wage increases 
of 13 cents an hour were granted in 
July, but a general price rise effective 
August 1 has fully offset this. 


Cuneo Press b+ 
Unfavorable industry factors ap- 
pear largely discounted at year’s low 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 















price of 14. (Pd. $1.25 in 1947, 75 
cents to date this year.) In spite of 
printers’ strikes during the 1948 first 
half, common share earnings were 
only 11 per cent under a year ago, at 
93 cents vs. $1.12. Final settlement 
of the labor disputes should result in 
full year net comparing favorably 
with the $2.82 per share of last year. 
The company has operated at a profit 
in every year since its organization 
and now includes among its custom- 
ers such publications as Cosmopoli- 
tan, Harper's Bazaar and Good 
Housekeeping. Long-term contracts 
cover the major portion of the com- 
pany’s business, offering a hedge 
against a downturn in general busi- 
ness conditions. 



















Detroit Edison B+ 

A good grade issue, stock at 21 
affords a 5.7% yield. (Pays $1.20 
an.) Company presently is engaged 
in a five-year $100 million construc- 
tion project which will increase pow- 
er output 22 per cent. A special 
meeting of stockholders has been 
called for October 26 to vote on au- 
thorizing $47 million convertible de- 
bentures to finance near term capital 
requirements. As part of its expan- 
sion program, orders have been placed 
with General Electric for three giant 
transformers capable of lighting more 
than 4 million 100-watt light bulbs at 
one time. 





















Elastic Stop Nut Cc 

Selling at about 7, shares are es- 
sentially speculative. (No payments 
1945-1947; paid 40 cents so far im 
1948.) The original patents under 
which the company produces its “spe- 
cialty” nuts and bolts expired in 1942 
and present patents expire in 1953 
and later. In an effort to broaden 
its lines the company has announced 
a product known as the ES nail, a 
new type fastener designed to cut con- 
struction costs by providing a simple 
means of locking wood shingles di- 
rectly to gypsum sheathing. 
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El Paso Natural Gas B+ 

An equity of good quality, the stock 
has long term appeal based on its 
growth prospects; recent. price 74. 
(Pays $2.40 an.) Consistent earnings 
gains have been shown for the first 
seven months of 1948 due to the in- 
creased facilities completed for Pacific 
Lighting during the early part of this 
year. Further enlargement of El 
Paso’s pipeline network is indicated 
by consummation of a contract with 
Pacific Gas & Electric calling for the 
construction of a 1,500-mile pipeline 
from the Loop County area in Texas 
to Needles, California. Supplying two 
of the largest West Coast utilities, 
El] Paso will be one of the major gas 
pipelines serving the Pacific Coast. 
Management is presently planning to 
split the common stock 3 for 1. 


Hanna, M. A. Y 
Speculative attraction is furnished 
by company’s substantial coal, steel, 
and rayon interests; recent price, 88. 
(Pd. $3.20 in 1947, $2 to date in 
1948.) A large interest in Butler 
Brothers, an iron ore operator on the 
Mesabi range, has been sold to a 
group which includes Armco, Inland 
and Wheeling Steel. As agent for 
the group, the company will assume 
management of Butler Brothers, ex- 
panding its activities as a major iron 
ore merchant and operator. The 
company also produces and markets 
anthracite coal and is the largest 
single stockholder in Industrial 
Rayon Corporation (17 per cent of 
outstanding stock), Pittsburgh Con- 
solidation Coal (35 per cent), and 
National Steel (27 per cent). 


*Over-the-counter stocks not rated. 


Heinz, H. J. B 

At 37, the principal appeal of the 
producer of “57 Varieties” is for in- 
come. (Qu. divs. at $1.80 an. rate.) 
Sales in the first quarter of the cur- 
rent fiscal year which began May 1 
were $42 million, a 15 per cent in- 
crease over 1947’s $36.7 million. 
Since 1945, the company’s wholesale 
prices have advanced only 18 per 
cent compared with a rise of over 72 
per cent in the BLS index of whole- 
sale food prices. However, the con- 
tinuation of the steady rise in costs 
which held 1948 fiscal year net to 
$3.32 per share vs. $4.14 in 1947 is 
viewed with concern by the manage- 
ment. Some price boosts were ef- 
fected after May 1, and further 
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adjustments may be in_ prospect. 
More than 80 per cent of the com- 
pany’s outstanding stock is still held 
by the Heinz family and various 
trusts, about 20 per cent of the out- 
standing stock having been offered 
at $41 in October 1946. (Also FW, 
September 10, 1947.) 


Helme, Geo. W. B 

Indicated 6%2% yield, at 61, re- 
flects uncertainty concerning main- 
tenance of present $4 dividend rate. 
On October 21 stockholders will vote 
on a proposal to split the preferred 
stock on a 4-for-1 basis and the com- 
mon 2'%4-for-1. One of the leading 
manufacturers of snuff, company has 
35 brands, with more than 80 per 
cent of sales made in the South. 
About 16 per cent of net income is 
derived from holdings of marketable 
securities. For several years earn- 
ings have not equaled dividend pay- 
ments, a situation that cannot con- 
tinue indefinitely, despite Helme’s 
strong financial position. 


Ingersoll-Rand B-+ 

Now selling at 72, stock represents 
a well intrenched leader in the cycli- 
cal construction industry. (Pd. $4.50 
in ’47; $3 thus far in ’48.) Asa 
leading manufacturer of air and gas 
compressors, pneumatic tools, rock 
drills, air-conditioning and refrigera- 
tion equipment, and mining and quar- 
rying machinery, company is benefit- 
ting from the high level of activity in 
the heavy industries served. Giving 
effect to the 2-for-1 split in June 
1948, net for common was equal to 
$4.53 per share in the six months to 
June 30 compared with an adjusted 
$4.13 a year ago. However, earnings 
of $2.12 per share in the second quar- 
ter declined from $2.41 in the initial 


quarter. No year ago comparison is 
available. 
Kaiser-Frazer Cc 


Now priced at 11, stock is an un- 
certain speculation. Plans to produce 
a lower-priced car to compete with 
Ford, Chevrolet, and Plymouth have 
just been announced. Actual pro- 
duction will depend upon the avail- 
ability of raw materials, but the pig 
iron to be obtained from Republic 
Steel under a recent agreement will 
be bartered for sheet steel, thereby 
improving the company’s steel supply. 
As the leading independent auto pro- 
ducer, K-F now accounts for over 5 





per cent of the industry output. This 
reflects the increased share of produc- 
tion being obtained by the indepen- 
dents, currently 22 per cent of the 
market vs. only 10 per cent in 1941. 
In the 1948 first half, company 
earned $1.36 a share vs. a deficit of 
46 cents in 1947, and production 
totaled 93,912 units compared with 
144,507 in all of last year. 


Minneapolis-Honeywell Bo 

Represents a_ better-than-average 
building equity; recent price, 46. 
(Pays $2 per annum.) © Reflecting 
fuel and steel shortages, sales to oil 
and gas burner manufacturers de- 
clined sharply in the first half of this 
year. With winter approaching and 
indications that fuel oil will be in 
more satisfactory supply, demand for 
Honeywell regulators should increase. 
A new system for controlling humid- 
ity and protecting barns, farm equip- 
ment and livestock from moisture 
losses has recently been developed. 


Newport Industries C+ 

Priced at 17, stock is a speculative 
commodity issue. (Paid $2 in °47 
and $1.25 thus far in ’48.) Reflecting 
operating difficulties in company’s 
new Florida plant and unsatisfactory 
prices for rosin, earnings have been 
declining since the fourth quarter of 
1947. As a result, the September 
dividend was cut to 25 cents per 
share compared with quarterly pay- 
ments of 50 cents since March 1947. 
More efficient operating conditions 
and a pick-up in export demand, 
which normally accounts for 35 per 
cent of sales, may result in an earn- 
ings improvement later in the year. 


Republic Pictures cv. pfd. C+ 

Shares, now around 7, are an un- 
certain speculation. On August 27, 
directors omitted the preferred divi- 
dend due October 1. Dividend re- 
sumption is unlikely in the near 
future since it has been stated that all 
available cash not needed for regular 
operations would be used to reduce 
bank loans. Merger with Consoli- 
dated Film Industries in 1945 im- 
proved company’s position, but Re- 
public (specializing in serials and 
westerns) is still a small producer in 
a highly competitive industry. Due 
to lower film rentals, heavy amortiza- 
tion charges and reduced foreign in- 
come, earnings have been in a declin- 
ing trend. 


Quarter Century Club 
Of Dividend Payers 


WwW: over two hundred common 
stocks listed on the New York 
Stock Exchange and the New York 
Curb Exchange have paid dividends 
regularly for 25 years or more. Of 
these, nearly 50 have made cash dis- 


Stock (Year Starting Unbroken Dividend 


tributions to shareholders for a half 
century or longer. Ability to con- 
tinue dividends during the vicissitudes 
of the past quarter century is a good 
augury of the future dividend-paying 
probabilities of these issues. 





This compilation will be published 
in three parts, the first of which 
appears below. Part II will appear 
next week, and Part II) in the issue 
dated September 29, 1948. Follow- 
ing the name of each company is the 
year (in parentheses) in which its 
unbroken dividend record was com- 


menced. 
The actual amounts paid in each 


of the past thirteen years are shown, 
after adjustments for whatever stock 
splits have been effected. 





Record): 1934 1935 1936 1937 1938 1939 10 1941 1942 1943 1944 1945 1946 1947 
Ree nN 5 occ 2oss heen ls ceaw $0.38 $0.75 $1.50 $1.33 $0.42 $0.65 $1.00 $1.67. $1.17. $1.17, $1.17 $1.35 $3.30 $4.25 
eh iene MII oss nc avednneeacas 150 182 275 300 150 150 175 200 200 200 200 20 £1.75 1.0 
Allied Chemical & Dye (1921)...........0000+ 600 600 600 7.50 600 9.0 800 8.00 7.0 600 600 600 80 9.0 
Aluminum Goods Bila. (008) .........0.0000. 040 050 1.05 1.15 O75 1.00 1.00 1.00 085 1.00 1.00 100 100 225 
Keeani, Petia: TMD novscess0n000se00 1.00 1.00 1.00 100 1.00 1.00 1.00 1.00 1.00 100 150 150 187 3.0 
Retitilanais Medi MEIN. «csvexacwsvaasecuicns: 400 400 400 400 400 400 4.00 2.00 1.50 1.00 1.00 1.00 450 7.0 
Aainthonn: Birdies Gies CUED...6....s0060008 0.30 1.25 260 340 100 1.25 210 2.20 170 180 165 1.65 200 240 
Delile: ines HOMIE os essa isascpeacs 4.00 5.00 600 400 4.00 4.00 4.00 4.00 350 3.00 3.0 300 3.00 3.00 
Aidieteas Ges & ieee OOOMD.......-.0 10 150 140 210 140 185 200 2.00 1.70 1.80 180 190 215 *1.25 
American Laundry Machinery (1912)........ 040 040 O75 1.65 0.80 080 1.30 3.50 250 200 200 200 200 2,50 
Aaionn Licht & Veastion (900).......... 150 1.20 120 4145 120 120 1.20 1.20 12 120 120 120 12 «12 
piehiienes arti WUMIM oas ss scscccksbiunscess 0.37% 037% 168 150 062 075 075 090 099 09 090 1.05 185 232 
Demin: Rekitey Bintah GUID .05.0.+c00ec0ee 044 067 O75 067 056 0.4 0.23 0.17 025 033 042 050 075 1.25 
American Ship Building (1917).............. . 200 200 200 3.00 3.00 150 1.00 2.00 3.00 3.00 3.00 3.00 300 3.00. 
Ribtiaiiiaes Ra OOM ove acnsnadéeoss nies 3.25 3.25 325 325 325 325 325 3.2 280 240 240 200 200 20 
Raeiiens Deke & Dek HNN... <5-c-0nds 9.00 9.0 9.00 9.00 9.00 9.0 9.00 9.00 9.0 9.0 9.00 9.00 9.00 9.0 
Decialiai “Dilinens MAID 6. o..vcsnacnacwaveone, 5.00 5.00 5.00 5.00 5.00 5.0 5.00 450 32 325 32 325 325 350 
Aanatiotes levertunent SUED. ..0<....-0008000 050 040 138 42188 21.00 1.25 41.50 125 100 O81 1.00 1.00 1.40 1.4 
edits Pebens GHID. « <aisescsccdesesse 107 «#2128 «1710 «67lSsS7—sid2ACié«i2;«CB 178 #150 143 143 128 «64114 3=— 2.07 
Bell Telephone (Canada) (1891).............. s6.00 s6.00 s6.00  s7.00  s8.00 s800  s8.00 s8.00 s800 s800 s8.00  s8.00 s8.00 8.00 
aetes Chain COU vo. 0 oacnocccosesseoes 16 1.6 16 1.60 140 1.40 1.40 140 140 150 1.70 180 228 255 
Beldecpert Gas Lisht (0000)...........:0.... 240 240 200 200 20 200 200 1.70 160 140 140 140 «140 ~« 1.40 
tte Mers GION csckes.co.ccccsccvevcves 120 1.20 130 1.30 1.20 120 1.28 12 09 09 1.00 1.12% 240 1.90 
eit MO on cuakessaamees 150 150 1.50 1.50 087 1.00 1.00 100 1.00 1.00 100 10 12 20 
Sentiadie Plein Blew GUND bina. .oocacscecese . 060 060 06 O75 040 0.50 0.80 0.80 080 080 080 080 080 0.8 
Burroughs Adding Machine (1885)........... 0.65 1.05 120 140 050 040 0.50 0.70 0600 060 070 040 O55 0,75 
Camden Fire Insurance (1873)................ 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 
y seeccene "Sr ~~ ali 0.95 1.25 200 O75 075 1.12% 100. 1.00 1.00 10 1.00 050 100 250 
Gucitnter Mtedl MONEY. ..cccoscccssscassncese 033 653 116 1909 040 130 275 250 250 250 22 225 250 300 
Central Hudson Gas & Electric (1903)...... 0.30 080 0.80 080 0.80 080 080 0.74 06 O08 053 048 O51 0,52 
Chenhth Baie CUI os oacnss nine sss <ovessaceses. 0.35 04 105 4117 O8 110 1.50 175 1.25 1.00 1.00 100 1.00. 1.50 
Rate Not 
Chamberlin Co. of America (1924)........... Reported 033% 027 02 013 617 0.20 O17 020 O62 0.25 O70 085 
CGimtaplen Paper QUNB)....0...5........0000-. 0.25 0.34 050 1.13 0.12% 0.05 0.45 0.50 050 050 050 063 100 1.35 
Chesapeake & Ohio (1922)...........c.ce0000- 280 280 380 380 20 250 3.25 3.50 3.50 350 3.50 3.00 3.50 *3.00 
Chiveush Oianiectaring G00).......... 460 260 28 280 26 24 240 240 220 22 20 240 310 3.25 
Chicago Yellow Cab (1917)...........00.00.. 1.00 100 175 150 1.00 1.00 °# 1.00 100 100 1.00 1.00 100 100 10 
Cincinnati Gas & El. (1853)..........----.... .. 40.17 052 O02 032 O27 02 0.25 017 020 02 O20 035 1.40 
Pat, Wied .......002s..:....c.0c.., 200 310 49 500 40 40 4.00 400 300 300 255 200 200 200 
Cty Ben Weeth  o oonidicsasc..cc..4.. 200 200 200 20 140 120 1.20 120 120 12 12 120 4170 212% 
City & Suburban Homes (1898).............. 0.30 030 030 030 035 045 0.55 00 060 00 06 06 060 060 
Cleveland Electric Mluminating (1900)....... 2.00 250 225 225 225 225 250 2.50 225 200 200 200 200 20 
Cleveland Graphite Bronze (1922)............ 044 O75 125 140 O50 1.25 1.00 100 1.00 1.00 100 100 150 250 
Cha: Pettey WEB. «<<<. casos css. 033 033 133 1.00 O85 275 275 3.00 225 200 200 200 300 300 
Genilate: Mics «55 cavsscdsecacevassss 150 287% 4.00 450 450 5.00 5.00 5.00 400 4.00 4.00 400 400 500 
Gelgate-Polmolive (1005)............. 000... 050 O75 O75 O50 025 10 1.00 150 12 150 175 200 425 5.00 
Clini Coen GND... ....-.. 2c... L306 1456S SCC 160 iat” 2S ae ee a 
Commonwealth Edison (1890)................ 100 100 12 156 134 «1.65 180 189 10 140 1.40 140 140 © 140 
Conrclidsted Ediesn 005).................. 225 1.00 1.75 200 20 20 20 180 160 160 16 10 160 160 
“ snsolidated Gas, Electric Lt. & Pr. (1910) 3.60 3.60 3.600 3.60 3.60 360 3.60 3600 360 360 360 360 36 360 
Consolidated Mining & Smelting (1924)..... 30.90 1.30 s200 3.50 5250 82.00 225 5250 s250 250 1.25 5250 $325 550 
Coenselideted Reyelty O48 (2918).............. 020 020 020 O00 Ob 020 On 0.20 020 O10 O12 O12 O12 O12 
Continental Cam (2823). ....:...00:.0..0000.c0. 202 255 325 3.00 200 200 2.00 2.00 125 1.00 100 1.00 100 1.25 
Continental Insurance (1854)..............04- 1.20 135 145 1.80 180 180 200 2.20 2.20 200 200 200 200 20 
Corn Exchange Bank (1854)................ 3.00 3.00 300 300 300 3.00 3.00 2.85 240 240 240 240 240 280 
Gives PeaBiate WD s..nc5-6csccs.-s..-..0. 3.00 3.00 3.75 300 300 300 3.00 3.00 299 260 26 260 260 3.00 
Corning Glass Works (1891)..........---++-.. Rate not reported 0.50 050 050 050 0.50 
Cream of Wheat (1900)..........s0csscc.c00- 200 225 22 20 20 20 19 160 10 150 150 16 160 160 
a a, a et 0.80 080 120 12 £120 12 12 14 130 120 «1, * 
DeVilbiss Co. (1920)...........-csseecceeeeees 0.75 1.00 22 200 037 1.50 1.75 Lo. 4 em: on 100 Os Eee 
Diamond Match (1882)..........00ccc0scc000s 1.00 195 1.75 43.00 43.75 150 1.50 150 150 150 150 1.50 130 200 
Dome Mines (1924).....0...00..0ccscesseses 1.75 200 200 225 200 200 200 5200 sl.70 1.60 sl50 sl20 sLi7s4 81.02% 
Dominion “BréGge' CIP12Z) .. sicciccccsdscrenseds s2.00 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 $1.20 : 31.20 
Dow Chemical (1910)........0....cccccccceuee 0.42 0.50 O55 O84 O75 O75 0.75 0.75 O75 O75 O75 075 O75 O88 
Draper Corp (1897)...............0s0cce... 2.40 3.52 3.20 *5.40 5.00 4.00 5.00 5.00 3.00 3.00 30 300 40 3.00 
Duplan Corporation (1908)................... . 050 050 050 050 050 050 0.50 0.30 045 0.40 035 *0.15 *030 *0.40 
du Pont de Nemours (198).................. 3.10 345 610 625 325 7.0 7.00 7.00 425 425 5.25 5.25 7.00 800 
Eastman Kodak (1902)............0.-0.ese000 0.70 115 135 41.50 130 1.20 41.2 12 © 13 
Eaton Manufacturing (1923)................. 100 150 288 275 0.25 250 3.00 3.00 my: i ae ra pes i. 


Note: Dividend payments have been adjusted for stock splits. s—Paid i i 
tIncludes Dividends in Pan-Am. Match: $2 in 1937, and $2.50 in 1938. re eee 
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*Also stock. 


tBased on common stock outstanding in 1946. 
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Vending Machines 





Are Big Business 


Increasing variety of merchandise being sold 
through coin-in-slot devices which have been 


streamlined to catch billions 


he progress of the vending ma- 
T chine industry rests upon the 
axiom that small unit sales, taken in 
billions, spell big business. An esti- 
mated million penny candy and 
chewing gum machines presently in 
use yield 5.2 billion unit sales a year. 
If sales of nickel candy bars are add- 
ed, the annual total rises to nearly 
7.4 billion units. Cigarette machines 
provide another billion and a half in 
annual unit sales, and soft drinks as 
many more. From these and other 
coin-in-slot devices, plus sales of 
merchandise, such companies as Au- 
tomatic Canteen Company of Ameri- 
ca, Rowe Corporation and ABC 
Vending Corporation made sales of 
$18.5 million, $22.0 million and $24.9 
million, respectively, last year. 


Sounder Basis 


Although the vending machine in- 
dustry dates from the early 1890s, 
its most rapid growth has been dur- 
ing the past 10 or 12 years. The va- 
riety of articles sold has grown much 
more numerous, and the industry has 
been placed on a sounder merchan- 
dising basis than in the days of more- 
or-less haphazard methods. The trade 
magazine Vend points out that vend- 
ing machine merchandisers today 
have at command “a broad knowledge 
of merchandising methods and deal 
intelligently with such problems as 
cost control, distribution techniques, 
and public relations strategy.” 

Some of the earlier hit-or-miss 
financing is also, it is hoped, a thing 
of the past. The Consolidated Auto- 
matic Machine Merchandising Cor- 
poration, for example, was. organized 
early in 1928 with Franklin D. 
Roosevelt as one of its directors. 
Some years later the company went 
into bankruptcy and-was reorganized 
in 1935 as the Peerless Weighing & 
Vending Machine Corporation which, 
in turn, suffers from a top-heavy cap- 
ital structure. 
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of coins yearly 


Peerless Weighing has never yet 
paid any dividends on the common, 
and payments on the $3 non-cumula- 
tive preferred have been small. Of 
the five companies listed in the ac- 
companying table, Automatic Can- 
teen is a Big Board stock; another, 









Automatic Canteen Vending Machine 


Rowe Corporation, is traded on the 
New York Curb Exchange. The three 
others, including American Locker 
Company, which owns patented auto- 
matic parcel checking lockers, are 
over-the-counter issues. 

While the automatic vending ma- 
chine’s service has been spread to in- 
clude toothbrushes, fruit juice, tooth- 
brush kits, nylon hosiery, airline in- 
surance policies, metal identification 
badges and handkerchiefs, the as- 
sured basis for regular income is still 
candy bars, peanuts, chewing gum, 
cigarettes and soft drinks. Automatic 


Canteen Company of America, which 
merchandises food products, as well 
as cigarettes, through vending ma- 
chines and which also sells them to 
distributors operating canteens, is the 
largest single purchaser in the coun- 
try of leading brands of candy bars 
such as Hershey, Mars, Baby Ruth, 
Clark, O’Henry, and of Wrigley's 
chewing gum. Automatic Canteen, 
furthermore, each year sells hundreds 
of tons of peanuts and salted mixed 
nuts through its penny nut canteens, 
while its carbonated drink canteens 
annually serve millions of drinks of 
Coca-Cola, Hires Root Beer, Rich- 
ardson’s Root Beer and Canada Dry 
Ginger Ale, to factory and office 
workers throughout the country. It 
is estimated that 20 per cent of all 
five-cent candy bars are sold through 
vending machines. 


Recent Innovation 


One of the newer coin-operated 
machines which has made good pro- 
gress during the past year is a paper 
cup soft drink vendor which has the 
advantage of requiring less service 
than do the bottle-filled machines 
since it can serve as many as 1,200 
drinks (three different flavors) 
without refilling. Placed in railroad 
stations, airports, large industrial 
plants, supermarkets, department 
stores, subways and theatres, this 
machine returns a profit on anything 
more than 128 drinks a day. A fu- 
ture for it has been marked out in 
an estimated 2.2 million locations in 
this country; during the next five 
years, it is believed, the soft drink 
vendor will be placed in at least one- 
third of these places. Westinghouse 
Electric Corporation makes many of 
these machines. 

Another rapidly-growing postwar 
business is the operation of Bendix 
Home Laundries placed in apartment 
houses and Launderette stores. These 
Bendix machines are owned and op- 
erated by Telecoin Corporation 

Please turn to page 22 


Fiscal View of Leading Vending Companies 


+ Sales 
(In Millions) 
Company 1946 1947 
ABC Vending Corporation...$21.1 $24.9 
American Locker Class A.... 1.7 1.6 
Automatic Canteen .......... al3.3 al85_ 
Rowe Corporation ........... 19.9 22.0 
Telecoin Corporation ........ b4.0 N.R. 





*Declared or paid to September 8. 
c—Plus stock. N.R.—Not reported. 


Earned 
Per Share Dividends Recent 
1946 1947 1947 #1948 Price 
$1.30 $1.30 $0.20 $0.20 8 
1.16 1.57 0.20 0.30 10 
al.25 al.66 1.00 0.75 14 
1.10 1.25 0.50 0.60 8 
b0.40 b0.69 0.40 0.60 4 


a—Year ended September 30. b—Year ended November 30. 
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Charles Not only was Charles 
Evans Evans Hughes one of 

our foremost statesmen 
Hughes 


but he shone with equal 
brilliance as a jurist. Twice as gover- 
nor of the Empire State he gave its 
people an administration of the high- 
est caliber, and he was an outstanding 
Secretary of State. He demonstrated 
his intellectual grasp of the nation’s 
fundamental laws not only as an asso- 
ciate justice, but also as Chief Justice 
of the Supreme Court. 

In 1916 he was defeated for the 
presidency only by a defection in his 
party in California. It has been said 
that had he been elected at that time 
this nation might have avoided enter- 
ing World War I, for as Secretary 
of State he had displayed extreme tact 
and showed that he could knit dissi- 
dent elements. 

Hughes’ analytical mind was of 
rare quality. Once he made a decision 
he knew how to stick to it. His rock- 
ribbed honesty contrasts sharply with 
what now characterizes many of the 
men in our high councils of state. To- 
day the nation is dominated by too 
many vacillating individuals who alter 
their positions merely for the sake of 
expediency. We need a revival of the 
moral strength and the keen intellect 
that was Charles Evans Hughes. 


Hero Babe Ruth—the ‘“Bam- 
Of Our bino” to millions of fans 
Youth —wielded a mighty bat 


and was an idol in the 
eyes of the youth of our country. 
Born of impoverished parents, he be- 
came a charge of an orphanage. Scho- 
lastically he was not brilliant, but he 
had another quality that was an ad- 
mirable asset in his life—the love of 
clean sport, especially the favorite 
American game of baseball which he 
played so well and in which he held 
54 major league records and was tied 
for four others. 
Babe Ruth scaled the ladder of 
fame once his natural talent was real- 
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ized. And his fondness for boys, or 
“kids” as he liked to call them and 
as he remembered them in his will, 
contributed to the reasons why he is 
considered a hero by all persons, 
young and old. 

Our great veneration of Babe Ruth 
shows that the soul of mankind is 
vested with a love of clean sport and 
individual prowess. Where such a 
love prevails there can be no place 
for any ideology which tries to level 
human beings into a common mold 
that is spiritless and lacking of ambi- 
tion. As long as this love marks our 
youth we need not fear for the future 
of our country. We are indebted to 
Babe Ruth for making us aware of 
this basic trait upon which America 
has built her greatness. 


No No matter from what 
Inflation angle the stock market 

is analyzed it cannot be 
Here ; 


said that it is infected 
with inflation. Rather it bears all the 
earmarks of being deflated. The mar- 
ket stands forth like an oasis in a 
desert of inflationary sands. 

There are a host of corporations 
whose common stocks yield from 5%4 
per cent to as high as 10 per cent, 
this at a time when bonds of only 
medium grade yield around 3 per 
cent. Even if these firms had reason 
te reduce their annual dividend pay- 
ments, many of their common stocks 
still would be attractive investments 
at present prices. ‘ 

Figuring on another basis, we find 
that many sound common stocks can 
be purchased for only a few times 
their annual earnings. Equally strik- 
ing is the fact that many stocks are 
selling under their working capital 
values. 

The only logical conclusion that can 








Page 


be drawn from the current market is 
that it has been submerged by a wave 
of fear, although there is no sound 
basis for it. But a revival of con- 
fidence throughout the nation—and 
there are signs pointing to this devel- 
opment—could readily change the 
present situation and present a more 
acceptable market to investors. 














Thrift, Thrift, work and_in- 
Work and centive—three cardinal 
i cceaitinam virtues within the 





reach of the average 
person—are certain to contribute to 
man’s progress, security and content- 
ment. From these fibres is woven a 
progressive, prosperous people. 

But the pattern adopted by the 
New Deal for the country during the 
years in which it held power did not 
provide for these. Instead it fostered 
an excessive cost of living which left 
little room for thrift. And still today 
after a housewife gets ‘through filling 
the family larder and providing for 
the other necessities of life she finds 
hardly any money left to save for a 
rainy day. White collar workers are 
fortunate indeed if they can merely 
avoid going into debt. 

In so far as work is concerned, la- 
bor has been pampered so much that 
no longer is there any incentive for 
an employe to work longer hours to 
earn more money. Extra hours of 
work—except under ridiculous over- 
time pay schedules—are against the 
cockeyed principles of labor leaders 
who have fought to spread available 
work so that even idlers and loafers 
are cared for. 

And taxes have been pushed to 
such a high level as to kill almost 
all incentive to placing capital, how- 
ever small in amount, into risk enter- 
prises. Without some _ encourage- 
ment the nation’s economic growth 
will continue to be stunted. We need 
a return to the pfinciples of thrift, 
work and incentive. 
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Diversification In 


McKesson & Robbins 


Company would benefit from improvement in liquor 


situation; drug division meanwhile continues to make 
good showing. Dividend, twice earned, yields 7.6% 


er of McKesson & Robbins, 
Inc.; largest wholesale drug dis- 
tributor in the country, continue to 
climb, despite adverse conditions pre- 
vailing in the alcoholic beverage field, 
where consumer resistance to high 
prices has curtailed retail sales. In 
the fiscal year ended June 30, Mc- 
Kesson & Robbins’ sales reached a 
new peak at $352.7 million, up $10.4 
million over the preceding fiscal pe- 
riod. Rising costs and narrowing 
margins cut net before taxes by $1 
million to $14.7 million, and net af- 
ter taxes to $5.9 million against $6.0 
million. 

In consequence, earnings on the 
common stock dropped to $4.86 per 
share, vs. $5.39 per share in the 
1946-47 fiscal year. The relatively 
moderate drop in net carries no 
threat to the common dividend, how- 
ever, being slightly more than double 
the $2.40 annual distribution, which 
provides a yield of 7.6 per cent at 
the current price around 31. 


Orders Retarded 


With the drug division continuing 
to make a highly favorable showing 
—it accounts for approximately 70 
per cent of over-all sales volume— 
any improvement in the operations of 
the liquor division should bring sub- 
stantial benefit in the new fiscal year. 
The-company distributes wines and 
liquors to some sixty thousand cus- 
tomers, whose purchases have reflect- 
ed not only the drop in consumer de- 
mand, but have been further reduced 
because of over-stocking in the clos- 
ing months of 1947 following the li- 
quor holiday and the removal of re- 
strictions on grain usage.‘ Retailers 
have concentrated on _ liquidating 
their inventories and have been chary 
of re-ordering, in view of the possi- 
bility that the bumper grain crops 
this year may result in price reduc- 
tions. Their present disposition is to 
hold down replacement orders until 
the situation becomes clearer. 
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Since 57 cents of every retail dol- 
lar of liquor sales currently repre- 
sents taxes, reduced manufacturing 
costs stemming from a drop in raw 
material prices are not likely to bring 
any substantial lowering of retail 
prices, inasmuch as sales and dis- 
tribution costs will not be affected. 
A price cut, however, would impart 
some stimulus to consumer demand 
and materially improve sales at the 
wholesale level. 

McKesson & Robbins serves 35,- 
000 retail druggists, or about 50 per 
cent of the total drug retailers in the 
country. It maintains 75 drug and 
sundry wholesale outlets in 34 states 
and Hawaii. It distributes liquors in 
20 states through its regular ware- 
houses—the remainder through a li- 
quor distributing subsidiary. It man- 
ufactures tooth powders, cleansing 
creams, lotions, deodorants and other 
toiletries, in addition to vitamin con- 
centrates and preparations, 

Its domestic liquors are mainly dis- 
tributed under its own brand names, 
supplies being purchased from vari- 
ous distillers and vintners, and in ad- 
dition it handles a number of import- 
ed liquors which are distributed in 
the original packages. Up to 1946 it 
had substantial stock interests in the 
Glencoe Distillery at Louisville, Ky., 
and the Fairfield Distilleries at 
Bardstown, Ky. These were dis- 
solved in 1946, McKesson & Robbins 
receiving large inventories of whis- 





McKesson & Robbins 


Years Earned 
Ended *Sales Per /7Divi- 7Price Range 
June 30 (Millions) Share dends High Low 
1942.... $205.2 $3.18 $1.00 1554— 9% 
1943.... 2426 282 1.15 2534—14% 
1044.... 279.2 2.73 1.35 283%4—21% 
1945.... 306.6 2.46 140 417%—24 
1946.... 338.0 4.75 210  56%4~—3934 
1947.... 3423 539 240 44 —30% 
1948.... 352.7 486 a1.80 b351%4—30%4 
*Liquor taxes included. +Calendar years 
throughout. a—Declared or paid to September 8. 


b—Through September 8. 


kies and other distilled products 
when the assets were distributed. 

The business dates back to 1833. 
The present corporation was formed 
in 1928, when the original business 
was consolidated with 55 other drug 
wholesalers, all of whom were well 
established. The average age of the 
companies taken into the merger, 
which retained the old name of Mc- 
Kesson & Robbins, was about 40 
years. 

In the early 1930’s management 
control was taken over by F. Donald 
Coster and associates, who created a 
fictitious financial picture of the cor- 
poration by falsifying its inventory 
position. After Coster’s suicide in 
1938 it was revealed that $2.9 mil- 
lion had been stolen from the com- 
pany and that the assets had been 
boosted $21 million by setting up 
non-existent inventories. 

Voluntary reorganization of the 
company followed. The capital struc- 
ture was revamped, the plan receiv- 
ing approval of the Securities and 
Exchange Commission in April 1941 


and Federal Court confirmation the 


following year. 
Temporary Setback 


Fortunately Coster had confined his 
operations to the financial affairs of 
the corporation and the quality of its 
products was in no wise impaired. 
Sales, which had slumped for a short 
period, immediately entered new high 
ground following the reorganization. 
Each succeeding year has seen new 
peaks recorded in dollar volume. It 
is noteworthy that through all the 
travail accompanying the Coster reve- 
lations and the drawn-out court pro- 
cedures the company retained its po- 
sition as the country’s largest drug 
distributor. 

The demand for drugs and 
sundries is relatively stable, and the 
broad diversification of the com- 
pany’s lines stands it in good stead 
through the cyclical changes which 
normally mark the national economy. 
Liquor sales fluctuate considerably, 
reflecting the natural impact of 
changes in consumer disposable in- 
comes on the demand for luxuries. 
Thus, while liquor sales contribute 
importantly to income and profits, it 
is to its drug and sundry sales, and 
its dominant position in the wholesale 
drug industry, that McKesson & 
Robbins owes the stability that char- 
acterizes its earning capacity. 
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Let-Down for Men’s 


Clothing Makers? 


Retailers’ stocks have been built up and most 


men’s wardrobes replenished since the war. For ae 


suit manufacturers the bloom is off the boom | 


he business of making and sell- 
j iene men’s suits has demonstrated 
both its attractive and less attractive 
side since the war. Two rather good 
years were 1946 and 1947 when vet- 
erans returned from the front were 
again stocking up on suits and acces- 
sories, while the ordinary civilian was 
replenishing a wardrobe which had 
become somewhat reduced during the 
war. But as manufacturers’ and re- 
tailers inventories grew, the spur of 
competition again began to be felt in 
an industry which normally is highly 
competitive. While wages were 
raised for the third and fourth time, 
manufacturers hesitated to pass on 
the added costs in their entirety 
since the prices of wool and linings 
also were soaring. Retailers were also 
forced to absorb some of the increased 
expense as potential customers began 
to compare prices. 

The squeeze began to be felt before 
the end of last year. Bond Stores, 
Inc., a manufacturer as well as re- 
tailer (57 stores) delayed adjust- 
ments in retail prices until December 
15 “despite increases in the cost of 
raw materials, manufacture and op- 
erations which resulted in a decrease 
in earnings for the year.” While 
sales increased 11.5 per cent in 1947, 
net earnings declined about 13 per 
cent. In fact, the $53.9 million sales 
reported by Bond stood as another 
new yearly record for a company 
which has increased its sales an- 
nually (save only 1945) since 1938. 
Hart Schaffner & Marx, did not men- 
tion that its total of some $56.5 mil- 
lion sales last year was easily a new 
record, but commented simply that 
profit margins showed a decline from 
the previous year. Price increases 
helped this company to report a slight 
increase in net for the first half of 
fiscal 1948 while dollar volume 
soared nearly 17 per cent. 

Howard Stores, another prominent 
manufacturer and retailer, enjoyed an 
increase of 35 per cent in sales last 
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year over 1946 and yet the increase 
in net income was limited to 5.7 per 
cent. The reduced unit profit, the 
company reported, resulted “from a 
lower mark-up as well as greater 
operating expenses.” With the ex- 
ception of the well-diversified Good- 
all-Sanford, which makes only light- 
weight suits in the men’s clothing 
line, the story throughout the in- 
dustry is about the same. 


Sales Trends 


Howard Stores sells clothes in a 
low-priced ‘bracket, and has _ been 
squeezed again this year. Sales for 
the first six months rose nearly 26 
per cent, yet earnings on common 
have perceptibly shrunk. For Bond 
Stores—which sells men’s shirts, hats 
and shoes as well as some women’s 
apparel besides its regular lines of 
suits—six months sales of $38.4 mil- 
lion compare with some $38.9 mil- 
lion for the similar 1947 period, a 
decline of 1.4 per cent. A_ better 
July this year than the 1947 month, 
which was poor, has reduced the de- 
cline to 0.7 per cent for the first 
seven months, but unit volume, nev- 
ertheless, must be considerably lower. 

For Society Brand clothes, sales for 
the calendar six months were down 
slightly despite an increase of 2% per 
cent in wholesale prices of men’s fall 
clothing announced last April. 

Meanwhile the Census Bureau has 
reported that total cuttings of men’s 
suits in June dropped 14 per cent 
below the output for May, although 
most of the decline was attributed to 





slackening output of summer-weight 
suits which was considerably less than 
cuttings for May. Production of 
men’s overcoats and topcoats was up 
14 per cent from May but was 3 per 
cent less than June 1947. These fig- 
ures on units processed yield little 
indication of a very brisk fall business 
this year. Although replacement de- 
mand of course will continue, mark- 
ups will still be a little more restricted 
than during 1946 and the greater part 
of last year. 

Although Goodall-Sanford has 
been included in the men’s clothing 
group as a manufacturer of fabrics 
that are made into men’s suits and 
trousers, it makes a variety of other 
weaves for furniture upholstery, dra- 
peries, slip covers, and carpets. A 
new men’s flannel fabric also has 
been developed. The considerable 
difference in nine months’ earnings in 
fiscal 1948 vs. the 1947 period, how- 
ever, arose from the fact that ship- 
ments of men’s clothing were not 
made as early this year. Actually, the 
company’s summer clothing volume 
for the current fiscal year is believed 
to be somewhat greater than last 
year’s, and sales for the full year 
ought to exceed $46 million vs. $35.5 
million for the 11-month period ended 
June 30, 1947. (Previously, the com- 
pany’s fiscal year ended on July 31.) 

The Goodall-Sanford annual re- 
port, shortly due, is expected to show 
earnings comparable to the $4.61 
earned in the 11l-month period re- 
ported last year. If comparison were 
made on a 12-month basis, some re- 
duction in net therefore is indicated 
for this company also. Still it will be 
considerably less than the decline 
shown for the first nine months this 
year vs. the similar 1947 period. 

With closets already fairly well 
stocked with clothing, the civilian 
consumer will continue to offer price 
resistance this fall. Although there 
may be moderate improvement in 
respect to dollar sales, operating mar- 
gins will continue to be narrowed by 
current high costs. 








Fiscal Highlights of Men’s Clothing Makers 


Sales—, ——— Earned Per Share ——, 


_— 
Years (In Millions) —Annual—, -Six Months— Indicated Recent 


Company ended: 1946 1947 1946 1947 1947 1948 Dividends Price 
Bond Stores ...... ....-Dec. 31 $48.0 $53.9 $5.93$5.17. N.R. N.R. $2.00 24 
Goodall-Sanford ........ June 30 a30.7 b35.5 a3.44b4.61 $4.12 c$2.05 1.50 19 
Hart, Shaffner & Marx..Nov.30 45.8 56.5 9.44 9.06 4.44 458 240 29 
Howard Stores ......... Dec. 31 23.5 31.8 4.35 4.58 apk . 1H <b... @ 
Society Brand Clothes...Oct. 31 68 7.6 1.25 2.32 N.R. N.R. 0.80 7 





a—Year ended July 31. 
reported. 





b—11 months ended June 30. 


c—Nine months ended March 31. N.R.—Not 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Latest anti-inflation move will have little stock 


market effect. 


Principal factor barring market 


advance continues to be the situation abroad 


A turn for the worse in the foreign situation 
and a new epidemic of labor troubles at home are 
reflected in the recent down-turn in stock prices. 
The heightening Berlin tension in’ particular was 
unexpected, for the little news that had leaked out 
concerning the Moscow conference pointed toward 
some improvement in relations between the Soviets 
and the Western Powers. In France, also, the politi- 
cal situation holds disturbing elements for U. S. 
observers, with the difficulties of forming a new 
government in that country suggesting the prospect 
of new gains by French leftists in the weeks ahead. 
While the domestic business picture continues 
highly encouraging, the general background else- 
where is not such as to engender much stock mar- 
ket enthusiasm. 


The increases in reserve requirements ordered 
by the Federal Reserve Board will force readjust- 
ments on many banks, but seem unlikely to have 
any important effect on the inflation picture al- 
though the move is another step in the Administra- 
tion’s anti-inflation campaign. In order to lift 
their reserves to the new levels most member banks 
doubtless will sell off the required amount of Gov- 
ernments rather than call in any significant amount 
of their outstanding business loans, which usually 
return the institutions a higher rate of income. 


The previous increases in reserve require- 
ments—ordered in February and in June, but 
applicable only to New York and Chicago member 
banks—had just about the same results. As ex- 
plained last week (FW, Sept. 8, page 3), the lead- 
ing cause of the inflation is the high level of gov- 
ernment spending, and so far little is being done to 
correct that aspect of the situation. 


The opinion that the current high levels of 
general trade activity will continue for a further 
considerable time is supported by the findings of 
the authoritative National City Bank (New York) 
which in its September letter states: “The fear 
that business may be on the point of a major down- 
turn, and that stronger anti-inflationary measures 
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might push it into a depression spiral, seems to 
misinterpret the effect of lower farm prices, and 
otherwise finds as yet little substantiation. The 
price softening is concentrated in areas where the 
rise had been the greatest, and where adjustment 
will benefit more people than it hurts. The signs 
of readjustment are spotty, not general. Deferred 
demand is far from exhausted in many lines. .. .” 


While the business situation and the high level 
of earnings stemming from it have failed to attract 
any great number of buyers to the stock market, 
seekers after income find the situation quite satis- 
factory because of the unusually liberal yields that 
can be obtained while the market is in a state of 
apathy. “The average common stock at today’s 
prices yields 514 per cent or over, and little search 
is needed to find good quality issues that return 
considerably more. 


Despite the fact that yields are generous, corpo- 
rate dividend policy in recent years has been highly 
conservative. Payments have of course been in- 
creased, and probably will be lifted further. But 
dividend increases have lagged far behind earnings 
gains, suggesting that an earnings reversal at some 
time in the future would bring about a much 
smaller proportionate drop in dividend disburse- 
ments. 


Hopes persist that coming weeks will bring 
some solution to the highly disturbing Berlin situa- 
tion, for this probably would find the market in 
good position to perform in much more satisfactory 
manner than its record of the past few months. 
But even without improvement abroad, there is the 
possibility of the market becoming inured to con- 
tinued tension with the Soviets, and developing the 
ability to advance to better levels with the help of 
sustained high earnings and the likelihood of a 
change of Administration. Investment policy 
should continue to be conservative, and retention 
of good quality common stocks appears to be 
warranted. 


Written September 9, 1948; Richard J. Anderson. 
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Packers’ Profits 


Omission of the common dividend by Armour & 
Company “to conserve working capital” points up 
the worsening situation in the meat packing indus- 
try, whose fiscal year ends October 31. The packers 
issue no interim reports, and between annual meet- 
ings and reports the conditions within individual 
companies are only vaguely indicated. Sales re- 
ports for the calendar quarters, as reported to the 
Securities and Exchange Commission, and occa- 
sional industry and consumer market surveys, as 
well as dividend action by corporations in the divi- 
dend-paying list, are the principal factual high- 
lights. 

That profit margins have been badly squeezed 
over the past year has been obvious. Live stock 
prices, jacked up by severe competition for re- 
duced supplies, have risen relatively more than 
meat prices. Consumer resistance has kept retail 
sales volume down in terms of poundage, though 
dollar sales have about equaled corresponding 1947 
periods despite the curtailment in output forced by 
the industry-wide strike which restricted operations 
from March to May 22—to June 5 in the case of 
Wilson & Company. With rising prices for supplies, 
working capital requirements have expanded, and 
it was scarcely a surprise that Armour & Company 
found it advisable to return to the non-dividend 
ranks from which it emerged only last December, 
when it made its first disbursement in ten years. 

Until live stock marketings pick up, probably 
not until early winter, live stock and retail meat 
price sare expected to remain high. But with con- 
sumer resistance stiffening it is unlikely any fur- 
ther advances in primary meats can be passed along 
to the consumer—which means further contraction 
of the profit margin. In stronger financial position 
than Armour, however, the other leading packers— 
Cudahy, Swift and Wilson—are not expected to 
alter dividend policies for the present. 


Steel Allocation 

Voluntary steel allocations approved thus far 
amount to nearly 5.8 million tons on an annual 
basis. The largest items are 3 million tons for 
freight cars and 1.2 million tons for national de- 
fense, with ocean tankers taking 480,000 tons and 
warm air heating equipment 350,000 tons. Addi- 
tional allocations totaling over 1.5 million tons 
annually are under consideration. Adding an es- 
timated 2.3 million tons a year for ECA require- 
ments, over 9.6 million tons per annum, or some 
14.5 per cent of probable 1948 finished steel out- 
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put, would be diverted from normal commercial 
channels. 

This seems like a small proportion, but with 
steel as tight as it is today, diversion of even five 
per cent of the total supply would be keenly felt. 
The problem is made more acute by the fact that 
the program is particularly important for certain 
products; according to The fron Age, about a 
third of fourth quarter output of plates and over 
20 per cent of structural shape production will be 
allocated. In order to roll plates, mills may have 
to curtail sheet and strip output. This would seri- 
ously affect automobile producers, among others. 
Worst of all, the allocation program keeps on grow- 
ing under pressure from industries not yet covered 


by it. 


Cotton Controls Unlikely 

With the September 9 estimates of the Depart- 
ment of Agriculture placing the probable cotton 
crop this year at 15,219,000 bales, up 50,000 bales 
from the August 1 prospect, the Administration ap- 
pears to have reasonable grounds for taking no 
pre-election action on a ticklish problem having de- 
cidedly political implications. The nominal change 
from the August crop prospect, as disclosed by 
the September estimate, should defer, to next sea- 
son at least, a Department of Agriculture call for a 
growers’ referendum on the question of establish- 
ing marketing quotas. Even with 30-cent cotton 
the farmer is unlikely to relish the idea of going 
back to the acreage control system, which inciden- 
tally would eliminate Government loans on next 
season’s crop. Had the estimate indicated a crop 
of 15.5 million bales or more the referendum would 
have been a practical certainty. 


Premium Amortization 

A recent decision of the Tax Court appears to 
mean tax savings for some bond investors. The 
case, Christian W. Korell (10 TC 128) concerned 
itself with the amortization of premium payments 
on convertible debentures bought by investors 
above their call price. The Court ruled that any 
payment in excess of the call price could be amor- 
tized in the year of purchase, if the securities were 
callable any time after 30 days from the time of 
purchase. Since no appeal has been recorded as 
yet by the Tax Commissioner it appears that this 
ruling will stand. In effect, the Tax Court will per- 
mit buyers of American Tel. & Tel. debenture 234s 
of 1961, Consolidated Edison debenture 3s of 1963 


and similar issues to take immediate losses on pre- 
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miums paid above the call price for these securities 
when they are purchased. since their current market 
prices are above the call prices stated in the deben- 
ture indentures. 


Rail Revenues Rise 

With much bad winter weather and the coal min- 

ers strike left behind, the railroads have been 
building up revenues this summer in such volume 
as to suggest that the best peacetime year since 
1929 may be realized. Aided by higher freight 
rates and a sizable volume of traffic, July net oper- 
-ating income of the Class I roads was 72 per cent 
ahéad of the year-ago figure. While earlier moder- 
ate revenues restricted the gain in the seven months’ 
net operating income to something less than 
20 per cent, estimated net income came out 35 per 
cent ahead due to a less than proportionate rise in 
operating expenses, which were up some 12 per 
cent. 

Improved deliveries of new freight cars to the 
roads are being reported as record crops are har- 
vested. Deliveries during August passed the 10,- 
000-car mark for the second time in three months, 
totaling 10,362 cars and almost equaling the June 
record of 10,381. Meanwhile the railroads have 
asked for further increases in freight rates on coal, 
coke and iron ore which, if granted, would yield 
about $140 million more a year on the basis of 
1947 traffic. Those are heavy-traflic items, difficult 
to divert to truck transportation, and another rate 
increase probably would have little adverse effect 
on volume transported by the rails. But on many 
other types of traffic, rates seem already to have 
been pushed up to such high levels as to force ship- 


pers to the use of other methods of transportation 
(FW, Sept. 1, page 4). 


Foreign Trade Gap Widens 

Despite a modest rise of $9 million in July ex- 
ports, to $1,022.3 million, a drop of $57.1 million 
in imports to $558.5 million substantially widened 
the trade gap, continuing the trend of the past sev- 





eral months. The gain in exports was accounted 
for by vegetable food products and _ beverages 
which have steddily mounted this year, the July 
total of $187.4 million comparing with $165.4 mil- 
lion in June. The gains in this direction were off- 
set by declines of $4.5 million in textile fibers and 
manufactures, $10.2 million in metals and manu- 
factures and $18.4 million in machinery and ve- 
hicles, each of these categories being at the lowest 
points for 1947 or 1948. 

The drop in imports was a reversal of the trend 
of recent months, sugar and coffee accounting for 
a $25 million decline as compared with June, and 
textile fibers and products for $10.5 million. 


Corporate News 

Glidden’s sales for the nine months to July 31: 
$154.2 million vs. $138.6 million a year ago. 

Halliburton Oil Well Cementing has been au- 
thorized for New York Stock Exchange listing. 

Firestone Tire plans $1 million expansion of its 
Fall River, Mass., plant which would double out- 
put of foam latex rubber. 

Chicago, Rock Island & Pacific has requested 
ICC permission to purchase for $1.1 million the 
capital stock of Pullman Railroad, a subsidiary of 
Pullman-Standard Car Manufacturing. 

International Harvester has acquired the plant ot 
Hydraulic Press Manufacturing Company. 

Merger of Food Machinery and Westvaco Chem- 
ical has been approved by stockholders; new name 
will be Food Machinery & Chemical. 

Reynolds Metals plans to reopen its Grand Rap- 
ids, Mich., plant which had been closed for several 
months due to natural gas shortage. 

Jefferson Lake Sulphur directors have proposed 
to stockholders that company reincorporate and re- 
move its domicile from the State of Louisiana. As 
a Louisiana corporation, it has been required to 
pay income tax on total income, and franchise and 
other taxes although operations are conducted and 
9914 per cent of total income is derived from out- 
side the state. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these’ securities. The selections are not to 


SELECTED 
_ ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 124 5.65% Not 
Atch., Top. & S.F. 5% non-cum.. 103 4.85 Not 
Celanese $4.75 cum. Ist........ 103 4.61 105 
Gillette Safety Razor $5 cum.... 91 5.49 105 
Pub. Service El. & Gas $1.40 
NUE. SOON: so cies soc ennKanunes 27 5.20 (1960) 
Radio Corp. $3.50 cum......... 72 4.88 100 
Reading 4% Ist (par $50) non- 
CHEM. scnananeeencsaakueeenek 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seems reasonably assured. 


Crucible Steel 5% cum. conv.... 74 6.76 110 

Curtis Publishing $3-4 pr. cum. . 57 7.02 75 

Southern Rwy. 5% non-cum..... 64 7.81 100 
Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 
Recent Net Call 
Price Yield Price 


U.S. Government 2%s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 444s, 1964. . 103 4.25 Not 
Bethlehem Steel cons. 2%4s, 1970 98 2.88 103% 
Chic., Burl. & Quincy 34s, 1985 100 3.12 105% 


Goodrich Ist 2%4s, 1965........ 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Chic. & N. West conv. 4%s, 1999 65 6.92 101% 
Illinois Central joint 444s, 1963. . 90 5.00 105 


Missouri-Kansas-Tex. Ist 4s, 1990 77 5.19 Not 
New Orleans Gt. Northern Ist 5s 









ye ee ee ee 99 5.05 105 
New York Central 4%4s, 2013... 71 6.34 110 
Northern Pacific ref. & imp. 444s, 

BOGE ssnkiasiceidavbsbodlonk 89 5.06 110 
Southern Pacific 44%s, 1969..... 98 4.59 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Divi- 
dends 
Paid 
Since 
Adams-Millis ......... 1928 
American Stores ...... 1939 
American Tel. & Tel... 1900 
Borden Company ..... 1899 


Chesapeake & Ohio.... 1922 
Consolidated Edison... 1885 
Elec. Storage Battery.. 1901 
First National Stores.. 1926 


Freeport Sulphur ..... 1927 
Gen’] Amer. Transport. 1919 
General Foods ........ 1922 
reese (S. Feds... ccs 1918 


Louisville & Nash. R.R. 1934 
MacAndrews & Forbes. 1903 
ee ee 1927 
May Department Stores 1911 
Pacific Gas & Electric. 1919 


Philadelphia Electric.. 1929 
Pillsbury Mills ....... 1924 
Reynolds Tobacco “B”. 1918 
Socony-Vacuum ....... 1911 
Standard Oil of Calif.. 1912 
Sterling Drug ........ 1902 
Texas Company ...... 1902 
Underwood Corp. ..... 1911 
Union Pacific R.R..... 1900 
Ee rere 1933 


Average 


(1938-47) 
Cas 
Dividends 


$2.17 
0.85 
9.00 
1.68 
3.07 
1.78 
2.15 


3.00 
1.50 


-—— Dividends Recent 


1946 


$6.00 
1.00 
9.00 
2.25 
3.50 
1.60 
2.50 
3.00 
2.50 
2.50 
2.00 
4.20 
3.52 
1.80 
2.60 
2.42 
2.00 
1.20 
1.70 
1.75 
0.75 
2.30 
1.90 
2.50 
2.50 
3.00 
1.60 


1947 


$4.00 
1.40 
9.00 
2.55 
3.00 
1.60 
3.00 
3.00 
2.50 
2.75 
2.00 
3.50 
3.52 
2.65 
2.20 
3.00 
2.00 
1.20 
2.30 
2.00 


bo 00 we 00 ND 09 
RSSSSss 


Business Cycle Stocks 


Price 


45 
25 
155 
42 
38 
24 
52 
57 


53 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— 


1947 

Year 

Allied Stores ......... $2.75 
Bethlehem Steel ...... 2.00 
Canaiie Beta. << dace 0.60 
Container Corp. ...... 4.50 
Crown Cork & Seal.... 0.80 
Firestone Tire ........ 4.00 
General Electric ...... 1.60 
Glidden Company ..... 1.10 
Kennecott Copper ..... 4,00 
Phelps Dodge ........ 4.20 


Tide Water Asso. Oil.. 1.05 
Twentieth Century-Fox. 3.00 
Ui SB. SOG ace 5.00 


a—First quarter. b—Half year. c—Nine months. 
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1948 
So Far 
$3.00 

1.80 
0.60 
1.50 
1.00 
3.00 
1.20 
1.90 
3.00 
3.00 
1.30 
1.50 

3.75 


-—Earnings— 


1947 


1948 


a$1.39 a$1.39 


b2.82 
c0.73 
b5.64 
b1.34 
b7.07 
b1.48 
3.27 
b4.26 
b4.66 
b1.63 
b2.91 
b6.43 


b3.05 
c0.66 
b4.05 
b2.05 
b6.04 
b1.89 
3.02 
b4.46 
b4.87 
b3.09 
b2.37 
b6.20 


Recent 
Price 


81 
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Washington Newsletter 









Rise in bank reserve requirements not unexpected—Early 


deflation hoped for by some politicians—Farm surplus 


disposition a cause of dissension between departments 


WASHINGTON, D. C.—While it 
came just a bit earlier than suggested 
in whispered tip-offs from people in- 
terested in the matter, the September 
8 action of the Federal Reserve Board 
boosting reserve requirements to all 
member banks in the System occas- 
ioned no surprise. There were indica- 
tions that the banks knew all about it 
and were rearranging their portfolios. 
Apparently the Reserve Banks had 
been preparing, too. They bought a 
lot of bonds in the past month, cre- 
ating additional reserves. 

Excess reserves carried in New 
York and Chicago have been close to 
zero for a long time. It is the 
country banks that have more money 
than they can use. In addition, the 
country banks have the biggest stake 
in the inflation of commodities. An 
outsider would deduce from this that 
while requirements would be raised 
most of all in the country, they might 
be left unchanged in the bigger cities. 
Informants say that such an outsider 
would be naive indeed. Regardless 
of mere statistical tables, you don’t 
do things that way. It would prove 
a devious link between Wall Street 
and the Board. Besides, too many 
Congressmen are directors of small 
town banks. 

Maybe the rise in reserve require- 
ments will mean that the peg for the 
long term bonds won’t be chopped 
away yet. That is just an hypothe- 
sis not based on information. In 
the past the Board usually has offset 
its Own operations: it’s part of the 
tradition of central bank mystifica- 
tion. The test would come as bonds 
were sent to the banks ‘in bigger 
amounts. Would the Open Market 
Committee raise New York’s author- 
ity to buy? 


The theory is expressed all over 
Washington that the Republicans 
want the depression to come as early 
as possible. The men around Dewey 
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are supposed to think that way; 
some of the House leaders definitely 
and for the record do. The instru- 
ment for manufacturing a preventive 
slump presumably would be _ the 
bond window at the New York Re- 
serve Bank. Farm policy is too deli- 
cate. 


There’s supposed to be a battle 
within the Administration on how 
to handle the farm surpluses. The 
Agriculture Department, true to its 
trust, is said to have fought for the 
export of whatever could be shipped. 
This would reduce the amount CCC 
would have to buy. It would allow 
smaller figures in the 1949 midyear 
statements of surplus, reducing the 
amounts hanging bearishly over the 
markets next year. And the farmer 
would get more out of it now. 

Other Departments, especially 
Commerce and Labor, are said to 
favor keeping export levels down— 
shipping what is asked for but not 
trying to force it. Commerce is sup- 
posed to be looking to the interests 
of industrial processors. Labor is 
supposed to be concerned with the 
cost-of-living. Letting CCC’s sup- 
port program carry the whole burden 
probably would react at once on 
prices. The prospect of a mounting 
CCC inventory could cause delayed 
buying and unloading in the market. 

On such an issue Washingtonians 
usually would bet on Agriculture, al- 
most by reflex. But this is an elec- 
tion year. The Republicans are say- 
ing that the Administration is trying 
to keep prices up. Also, they are 
closely watching the export figures, 
which supply subject matter for cam- 
paign speeches. So, reports have 
gotten about that Commerce and 
Labor are the victors. So far, ex- 
ports have been substantially below 
last year. The Adminstration, it is 
said, decided on second thought not 
to try to boost them. 







Here’s the forecast on the Cape- 
hart bill covering basing points: Bas- 
ing points will be outlawed just as 


at present. There’s been too much 
heat and fussing over the term 
“phantom freight.” But individual 
companies will be allowed to absorb 
freight charges by simply quoting a 
delivered price. Ordinarily and per- 
haps always, this would lead to a sin- 
gle price in every market. But the 
Supreme Court considers uniform 
prices by competitors as evidence of 
collusion. Committee members are 
said to be puzzled on how to handle 
that one. They don’t like too directly 
to overrule the Court. 


The Harness Committee is hold- 
ing a set of hearings on Federal 
Communications Commission  de- 
cisions. In a typical decision, FTC 
will issue or renew a license but write 
an opinion showing why the license 
should have been withheld. The 
broadcasters, who want to strip FTC 
of practically all power, take the 
opinions more seriously than the de- 
cisions. Harness is getting it on 
record that the opinions don’t count. 

With a decision smacking square 
up against the opinion on which it is 
supposed to rest, people infer fights 
among Commissioners. One side, 
they suppose, wants to renew and the 
other to deny the license. The safest 
compromise is to let the proponent 
of denial write the opinion and the 
proponent of issuance make the de- 
cision. Everybody is happy. 

This isn’t quite the case. 
Commission is afraid to cancel a 
license. But it doesn’t want to give 
the broadcasters carte blanche. Unfor- 
tunately for both FCC which writes 
and NAB which attacks the opinions, 
a Congressional hearing shows them 
to be quite empty. 


The 


—Jerome Shoenfeld 
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New-Business Brevities 





Chemistry... 

Here is a product said to remove 

efficiently lime and mineral deposits 
from brass, bronze, iron or steel, cop- 
per or stainless steel—available from 
Allied Products Company, Corodex 
Coil Clean is non-explosive and non- 
inflammable, and will not harm the 
hands of the user. . . . Shina Dish is 
a new detergent prepared especially 
for dishwashing—available in Iowa 
at the present time, this product of 
Perfex Company will be introduced 
to other areas later in the year. . 
F. R. P. Corporation has announced 
a new fire-resistant paint called Fyre- 
Retardant Paint, applied with brush 
or spray gun like any other paint— 
inflammable materials treated with 
this product are claimed to be made 
almost fireproof; it is available in ex- 
terior, interior flat and interior gloss. 
. . . You'll be interested to find out 
the details about Devoe & Raynolds 
Company’s new one-coat outside 
paint—this product is supposed to be 
used over previously painted surfaces. 
.. . Carboline Company is promoting 
its new corrosion-resistant coating 
that was designed primarily to pro- 
tect wood floors, tanks and tables, but 
that works equally as well on rubber 
and carbon  surfaces—trade-named 
Carbo-Kote, it is applied with a 
brush and “sets” at room tempera- 
ture to form a waterproof surface re- 
sistant to most solvents, acids and al- 
kalis. . . . Rainstain, corrosion and 
oxidation of aircraft metal surfaces 
can be retarded with Molyclad, a 
product developed by Sherwin-Wil- 
liams Company—a plastic coating, it 
is applied with a lint-free rag and 
wiped on in the same manner as a 
lacquer thinner. 





Food... 

Next month Allied Food Indus- 
tries, Inc., will introduce the second 
product in its new line of specialty 
mixes—it will be a brownie mix, a 
dry combination of chocolate, nuts, 
flour, etc., packaged in a metal con- 
tainer. . . . Ward Baking Company 
is test marketing a home-style white 
bread in Springfield and Holyoke, 
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Mass.—the new loaf is called Home- 
spun. . . . A new grenadine syrup 
has been introduced under the An- 
gostura - Wupperman Corporation 
label. . . . Beatrice Creamery Com- 
pany has been granted the patent 
rights for a method of preserving the 
look and taste of cottage cheese after 
freezing—the new process retains in 
the thawed cheese the body firmness 
and soft texture that characterizes 
fresh cheese. Something new 
that is presently limited to the New 
Orleans market is the Seaburger 
canned by Alver Sales Corporation 
—each can holds 12 fish cakes to be 
browned on a hot grill or dipped in 
an egg-milk-flour mixture and fried 
in deep fat. . . . Seven years of re- 
search went into the two new starch- 
es introduced by General Mills, Inc., 
for use in the food and confectionery 
industries—both products are modi- 
fied wheat starches, temporarily 
called A-22 and B-24. . . . Scheduled 
for introduction very shortly into 
metropolitan New York is Heyman 
Process Corporation’s Quik-Kup cof- 
fee balls, a mixture of soluble and 
roasted coffee said to retain the orig- 
inal freshness of the coffee bean— 
plans are under way for other dis- 
tributors to market this product un- 
der their own labels. 


Metals... 

Reynolds Metals Company has 
added aluminum nails in six types 
and 16 different sizes to its line of 
building products—in addition to 
common and roofing nails, plaster 
board, shingle and felt paper nails 
are being produced, specially etched 
to retain their holding power.... A 
line of hardwood shelving reinforced 
with steel, and upright sections made 
entirely of steel, comprise the steel- 
wood shelving line offered by Lyon 
Metals Products, Inc.—shelves are 
easily adjusted with a shelf clip and 
stud. ... Gray Iron—Its Mechanical 
and Engineering Characteristics and 
Details for Designing Cast Compo- 
nents is a ready-reference booklet is- 
sued recently by Gray Iron Founders’ 
Society—it was designed to assist en- 





gineers in specifying gray iron com- 
ponents. . . . Elgiloy is a new alloy 
said to have unusual strength and 
toughness in addition to. being able 
to resist corrosion—it was developed 
by the research department of Elgin 
National Watch Company and Bat- 
telle Memorial Institute, and is being 
made available for use experimental- 
ly. . . . Fansteel Metallurgical Cor- 
poration has introduced a new elec- 
trical contact metal called Fasaloy 99 
—it is reported that this metal has 
the high conductivity of silver in ad- 
dition to a much higher “no-weld” 
current value. . . . Sylvania Electric 
Products, Inc., states that its new 
aluminized steel eliminates the need 
for carbonizing nickel-plated steel 
parts—Armco Steel Corporation as- 
sisted Sylvania with the research on 
this product, which has good welding 
properties. 


Plastics ... 

All materials that are needed to 
make plastic gadgets in the home 
workshop are contained in a plastic 
kit marketed by Pittsburgh Fabric 
Products Company—the molding 
material furnished in the kit is Kelon, 
a thermosetting resin. . . . Carbide 
and Carbon Chemicals Corporation 
has added five new vinyl esters to 
the three that have been in commer- 
cial production—the eight com- 
pounds include ethyl, isopropyl, 
vinyl methyl, n-butyl, isobutyl, 2- 
methoxyethyl, 2-chlorethyl and 2- 
ethylehexyl esters. . . . San Francisco 
housewives are being introduced to 
Uneek, a plastic “sealer” that does 
away with scrubbing, rubbing or 
waxing in order to obtain a shining 
floor—following the West Coast mar- 
ket test, Plastikon-Western Com- 
pany plans to enter other areas with 
its new floor finish... . Parents and 
teachers will welcome the brightly 
colored Vinylite plastic overshoes for 
children that slip with ease on either 
foot—lightweight and flexible, they 
can be tucked into a pocket—Plasti 
Industries is the manufacturer. . . 
Orlon has been adopted by E. I. du 
Pont de Nemours as the trade name 
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for a synthetic fiber previously 
known only as “Fiber A’’—two out- 
standing properties of this acrylic 
fiber are its resistance to chemical at- 
tack and degradation by sunlight. .. . 
“Progress with Plastics” is the theme 
of the Third National Plastics Ex- 
position to be held by the Society of 
the Plastics Industry, Inc., in Grand 
Central Palace, New York City, from 
September 27 to October 1—all 
fabricating processes will be demon- 
strated, the latest machinery in the 
field will be on exhibition and the’ re- 
sults of recent testing and research 
will be exchanged. 


Publishing ... 

Advertising Management is a new 
monthly magazine currently sched- 
uled to make its bow early next 
month—it will be published by the 
AM Publishing Company in New 
York... . The American Lumberman 
is celebrating its 75th anniversary 
this month. . . . Plastics Made Practt- 
cal is the title of a new book by Chris 
H. Groneman intended as a reference 
manual with basic information on 
several of the more commonly known 
plastics—published by the Bruce 
Publishing Company, this book treats 























A good stock last year may be only a mediocre investment 
today. And vice versa. Change is the common denomi- 
nator of all markets. That’s why eternal vigilance is the 
price of investment success. It’s why we maintain a large 
Research Department with a full staff of trained analysts 
who weigh the comparative values of all kinds of security 


investments. 


Why not let us help you keep abreast of the changing 
opportunities? Why not ask us for the facts you need 
about the securities you own or those you are thinking of 
buying? No charge, no obligation, of course. Just write to 
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in particular of Lucite and Plexiglas. 








... Also scheduled to appear for the 
first time next month is Aviation 
Purchasing, a new monthly an- 
nounced by the Boyle Publishing 
Company. .. . How to Prepare Art 
and Copy for Offset Lithography, 
published by Dorval Publishing Com- 
pany, will be off the presses in just 
a few weeks—this volume covers the 
fundamentals of offset from the crea- 
tion of an idea to preparation for 
camera work; a second volume is 
planned which will give an advanced 
treatment of the subject... . / A new 
company organized in New Orleans, 
World Wide Publishing Service, will 
publish a series of “economic com- 
modity maps” and a number of tech- 
nical books and periodicals—the first 
map will be in ten colors, giving com- 
prehensive data on the cotton indus- 
try; this will be followed by publica- 
tion of a four-volume Who’s Who in 
the Cotton Industry... . Lane Bryant, 
Inc., has launched an_ employes’ 
monthly newspaper called Show- 
case—the initial issue carried an in- 
teresting map entitled “Our Idea of 
the USA,” which showed pictorially 
the location of each of the firm’s 
divisions. 
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Odds & Ends... 

The first British auto firm to pro- 
duce cars in Canada will be Austin 
Motors, Ltd.—a plant is being pur- 
chased by this firm in Hamilton, On- 
tario. . . . Between October and 
the end of this year Ford Motor 
Company expects to produce three 
televised editions of its Ford Thea- 
atre—the company has scheduled top 
stars to appear in recent Broadway 
shows on these telecasts. . . . Regal 
Television Pictures Corporation has 
organized a national chain of film 
exchanges for television broadcasting 
stations—several hundred  Holly- 
wood films processed especially for 
television are said to be available. . . . 
Standard Leather Products, Inc., is 
introducing a new model pocket sec- 
retary which is available in black or 
brown, either calf or imported Mo- 
rocco leather—the carrier is 7%4 x 4 
inches in size... . Handy item is a 
flashlight which glows in the dark— 
while it looks like an ordinary flash- 
light its ivory-colored case has a 
phosphorescent material baked into 
it. . . . Schenley Distillers Corpora- 
tion will introduce a personalized 


Sir John Schenley bottle this fall— 
the back of each bottle will have room 
for a three-initial personalized mono- 
gram in gold....Fred Streever, 
originator of the deep trolling tech- 
nique with fine wire line, has written 
the text for an illustrated booklet 
available from International Nickel 
Company—called A New Technique 
in Fishing, it has chapters on choos- 
ing a line, reel and rod, as well as 
other valuable data for the fisherman. 

. Handy item for the tool shop 
is the recently announced Fist Fit 
Hand Drill manufactured by Anchor 
Hardware Company—driving gears 
are completely enclosed in a one- 
piece aluminum alloy housing... . 
Kingston-Conley Electric Company, 
a subsidiary of the Hoover Company, 
is introducing a new line of rubber- 
mounted alternating current motors 
—hboth single phase and polyphase 
models are made in ratings up to one- 
half horsepower, 1725 and 3450 


r. p. m. ‘-—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Two New Listings 







On the Big Board 


ere are highlights and _back- 
H ground information about two 
corporations whose common. stocks 
recently were listed for trading on 
the New York Stock Exchange. Each 
of these companies holds an impor- 
tant position in its field and should be 
heard of more and more frequently in 
the market place. 





Falstaff Brewing Corporation (FAL) 


Capitalization: 
Long term debt........ $2,800,000 
*Preferred stock, 414% 
cum. ($16.50 par).... 166,830 shs. 
Common stock ($1 par) 900,378 shs. 





*To be issued; see text. 


Through aggressive management, 
company has expanded its sales 30 
per cent since 1940. The company 
brews beer marketed in 23 Maid- 
Western and Southern states under 
the name Falstaff. The principal sales 
territory includes Missouri, Illinois, 
Texas, Louisiana and Nebraska. 
Over 80 per cent of output is sold 
in bottles. Two breweries are owned 
in St. Louis and one each in New 
Orleans and Omaha; these have an 
aggregate capacity of more than 2 
million barrels annually. 


Per Common Share 
A. 





Year Sales “Earnings Dividends 
a $6,463,896 $1.21 $0.70 
en 6,499 927 1.34 0.90 
1940..... 7,026,526 1.06 0.60 
e. TREE 10,496,563 1.73 1.00 
a 12,308,545 1.59 0.75 
1943 5303.5 12,627,725 1.80 0.90 
1944..... 12,912,347 1.28 0.90 
_ eee 14,406,675 1.42 0.90 
1946..... 13,254,185 1.89 1.00 
ae 22,885,007 5.35 2.00 


In the first merger move since 
1937 when Falstaff acquired the Na- 
tional Brewing Company, Inc., stock- 
holders recently approved acquisition 
of the assets of the Columbia Brewing 
Company in exchange for 166,830 
shares of 4%2% $16.50 par cumula- 
tive preferred stock of Falstaff. This 
move adds a St. Louis brewery with 
an annual capacity of 500,000 bar- 
rels of beer. Columbia had sales of 
$7.4 million in 1947, (The table 
above represents sales for Falstaff 
only, and does not include sales of 
Columbia Brewing. ) 


22 


Mercantile Stores Co., Inc. (MST) 
Capitalization: 


Long term debt........ $5,095,000 
Preferred stock, 7% cum. 

6 ae 3,668 shs. 
Common stock 

($3.66 2/3 par)...... 1,481,160 shs. 


Through fairly rapid store expan- 
sion since 1944, Mercantile Stores 
has attained a position among the 
larger department store groups in the 
country. The present system is com- 
posed of 17 large department stores, 
each a completely stocked unit; 33 
junior stores, featuring women’s, 
men’s and children’s ready-to-wear 
and general dry goods; and a num- 
ber of branch appliance stores, sup- 
plying electrical appliances, auto 
tires, furniture and other miscellane- 
ous hard merchandise. 


Paid on 
c— Common —, 
Earned Calendar Divi- 


Year Sales Per Share Year dends 
1938... $32,018,000 D$0.008 1937 +$0.30 
1939... 25,467,000 D0.36 1938 0.10 
1940... 27,619,000 0.11 1939 None 
1941... 29,509,000 0.43 1940 0.10 
1942... 34,868,000 0.73 1941 0.30 
1943... 41,173,000 0.82 1942 0.25 
1944... 50,278,000 0.94 1943 0.25 
1945... 59,668,000 1.18 1944 0.25 
1946... 74,407,000 1.21 1945 0.25 
1947... 103,007,000 3.14 1946 1.00 
1948... 113,013,000 3.47 1947 1.00 





*Fiscal year ended January 31. 


+Paid in 5% 
debentures, matured 1947, 


Sales expansion has exceeded the 
average rate since 1940 with dollar 
volume increasing 310 per cent from 
the 1939-40 fiscal period to the fiscal 
year ended January 31, 1948. In the 
same period net revenues rose from 
$202,587 to $5,158,000. In July 1948 
sales increased 14.2 per cent from 
July 1947 levels and in the six 
months period ended July 31, 1948, 
the year-to-year increase amounted to 
8.5 per cent. 








Vending Machines 





Concluded from page 11 











(whose stock is closely held), which 
also distributes Telejuice machines 
adaptable for canned fruit juices. A 


vigorous young competitor ot som 
of the older companies in the busines 
is ABC Vending Corporation, whic 
sells candy, gum, other confection 
popcorn, soft drinks, cigarettes, to 
bacco, newspapers and other mer 
chandise at stands and through auto 
matic vending machines. ABC in 
creased its net income for the gj 
months ended June 30 to $670,357 
or 95 cents a common share on sale 
of $13.7 million vs. a net of $521,38 
or 74 cents a share on sales of under 
$12.3 million for the similar perio 
last year. 

Automatic Canteen, on the othe 
hand, which had to contend wit 
smaller margins this year on it 
large volume of candy bars, plu 
greater operating expenses, reported 
a net equal to $1.08 a share on sale; 
of $14.5 million for the 36 weeks end 
ed June 5, 1948, vs. $1.22 a share o 
$13.3 million sales for the compara 
tive 1947 period. Thus, diverse re 
sults are shown by the only two com 
panies to report for interim period 
this year. 

A potential threat to net incomé 
lies in the proposals for directly tax 
ing vending machines which - hav¢ 
been adopted by eight states althoug 
successfully resisted in others and i 
the National Congress. Gross volume 
of business enjoyed by the industr 
is clearly upward although numerous 
earnings uncertainties lie ahead. 


Oil Stocks 














Continued from page 7 








division of the business, thus reduc: 
ing the refining margin. 

In addition to their strictly petro 
leum activities, several of these en 
terprises have other interests. Gulf 
Oil, for instance, owns 1.3 millio 
shares of Texas Gulf Sulphur, whic 
it is reported to be considering selling 
influenced no doubt by the fact thal 
this stock is currently quoted nea 
the best levels witnessed since 1929. 
Sale of holdings around present lev: 
els would yield some $85 million 
Phillips is a leader in production 0 
carbon black and liquefied petroleut 
gases, two activities closely connect: 
ed with its large natural gas produc: 
tion. Sun Oil has a shipbuilding sub 
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sdiary with a backlog of unfilled 
orders reported at over $70 million a 
few months ago. This subsidiary 
furnished about half of gross reve- 
nues during the early war years but 
only 21 per cent in 1946 and seven 
per cent in 1947; an increase over 
the latter level is anticipated. 


On the basis of actual and prospec- 
tive future gains in earnings, many 
of the oil equities which have shown 
the widest price gains are probably 
not over-priced even now. But bet- 
ter bargains appear to be available 
among the issues listed in the table 
plus some others such as Standard 
Oil of California, Tidewater Associ- 
ated Oil and Union Oil of California, 
three other sound equities which have 
not participated in the bull market for 
oil shares to as great an extent as 
have a number of stocks representing 
smaller units in the field. 








Southwestern Utility 





Concluded from page 5 








million, it has called a special stock- 
holders’ meeting on September 21 
to authorize an increase in its com- 
mon stock from the present 6.6 mil- 
lion shares, all of which are out- 
standing, to eight million shares. Un- 
der present plans, it will sell 500,000 
to 600,000 shares through under- 
writers in early 1949 to provide the 
funds with which to purchase the 
additional common stocks of the two 
subsidiaries needing money. Without 
any of the increased earnings from 
the investment Central Power & 
Light and Southwestern Gas & Elec- 
tric will make from the proceeds of 
the common stock sold to their par- 
ent in expanded utility facilities, it 
is noteworthy that earnings of Cen- 
tral & South West for the June 1948 
year were at the rate of $1.28 per 
share on the maximum of 7.2 mil- 
lion common shares likely to be out- 
standing next spring. 

Central & South West, whose cap- 
italization is comprised solely of com- 
mon stock and the bank-insurance 
loan, owns all of the common stocks 
of Central Power & Light, Public 
Service of Oklahoma, Southwestern 
Gas & Electric and West Texas Utili- 
ties. Operating in Arkansas, Louisi- 
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ARI NEWS about Long Distance 





Today, Long Distance calls go through in about two 
minutes on the average. Now and then there are delays, 
but we’re handling nine out of ten calls while you 


hold the line. 


We've added many new circuits and switchboards and 
more are coming along. Our operators know their job. 


Our aim is to put your out-of-town calls through faster 
than ever before. And we’re working hard to do it. 


BELL TELEPHONE SYSTEM 








ana, Oklahoma and Texas, it serves 
an area of about 140,000 square 
miles, or about the combined areas of 
Alabama, Georgia and South Caro- 
lina. It provides electric service at 
retail in 743 communities and their 
adjacent rural areas having an esti- 
mated combined population of 1,979,- 
000. Once known as Central & South 
West Utilities, a sub-holding com- 


pany in the Insull utility empire, it 
went through a complete reorgani- 
zation and emerged with a clean bill 
of health from the SEC. 

Listed on the New York Curb, 
Central & South West common is 
currently selling at fractionally under 
11 or about 7.6 times June 30 earn- 
ings. Paying 80 cents a year, the 


current yield is around 7.6 per cent. 
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investment funds more effectively. 


.SSSSSSSSSSESESSEES ESE REE ES 


SAVE 
$3 


ON ONE YEAR 


4ege8eeaeanane 





Present subscribers, whose subscriptions will not expire for many months ahead, may also get 
the benefit of the old price for one or two additional years only by mailing ADVANCE 
RENEWAL PAYMENT before October |. To illustrate: suppose your FINANCIAL WORLD sub- 
scription will not expire until March, 1949. If you wait until then you will pay $18 for your 
renewal. If you order your renewal now and pay in advance (that is, before Oct. I, 1948) you 
get the benefit of the $15 rate. Be sure to enclose payment when mailing coupon. 


ONLY 15 MORE DAYS! 
You Can Save $3 or $6 Now 


—and may save 100 to 1,000 times as much tomorrow. Financial World's subscrip- 
tion price, due to steadily rising production and servicing costs since 1942, will 
advance to $18 yearly on October |. The time limit on subscribing at the old rate 
has been extended 30 days because vacations prevented so many readers accept- 
ing our ‘Last Chance Offer." While you can save $3 by subscribing now for one 
year at $15, or you can save $6 by subscribing now for two years at $30, this saving 
is trivial compared with the substantial dollars-and-cents benefits you will likely 
obtain, in the eventful months ahead, from our many practical aids to handling your 


THE $15 PRICE 
EXPIRES AT MIDNIGHT 
SEPTEMBER 30 


FOR ALL ORDERS POSTMARKED 
OCT. 1, 1948, OR LATER, REMIT 
AT NEW RATE $18 PER YEAR " 


MAIL COUPON BEFORE OCTOBER 1 AND GET BENEFIT OF OLD RATE, $15 





SSSSeSeeeeeeeneaesaaeeanaae 


SAVE 
$6 


ON TWO YEARS 


= 
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FINANCIAL WORLD, (Sept. 15) 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 


(a) Next 52 weekly isues of FinanctaL WorLpD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 
1,900 LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 

(C1) Check here if you wish to subscribe for 2 years. Remit $30.00. 

(] Check here if subscription is NEW. 

(] Check here if subscription is RENEWAL. 

[1] Check here if it is an ADVANCE RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


e000 8 0098988680 00640 0668S STHKAS OD EEG SE 6 OOO | 


(Subscriptions for More Than 2 Years at $15 a Year NOT Accepted.) 


You Will Find It Easier to PRINT Your Name and Address on Coupon—Also Insures Accuracy 














EXTRA VALUE OFFERS: 


1 Check here (add $1.00) for NEW “11- 
YEAR RECORD” of Earnings, Dividends, 
Price Range, Stock Splits (1937-1947) of 
N. Y. S. E. Common Stocks. Price alone 
$1.50. Just published last month. 


(1 Check here (add $3.00) for the April 
1948 edition of giant “Stock Factograph 
Book.” Price alone $4.50. 


(1 Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of In- 
vestment Success.” Book alone $1.00. 


( Check here (and add 50 cents) for “13-Year 
Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range, Stock 
Splits, 1932-1945. Price alone, $0.75. 


(] Check here (add $1) for Bond Guide— 
Covers 4,000 bonds. Price alone, $2. 
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Street News 





Blue sky era recalled by vendors of registration- 


exempt issues—lInterest rise 


truggling with the restraints im- 
S posed by the Securities Act in 
the distribution of securities for well 
known issuers, underwriters and 
dealers are appalled by the free and 
easy methods of approach used these 
days on purely speculative stock is- 
sues which are exempt from registra- 
tion because of their small size. In 
the dull days around Labor Day, syn- 
dicate men took time out to study in 
amazement a piece of literature con- 
nected with an offering of television 
stock. It looked for all the world just 
like the type of approach used in the 
fast and furious days of the 1920s. 

The only new thing added was the 
name “television.” There was the 
same old reference to the “prodigious 
profits for pioneer investors” in an- 
other industry that had grown rap- 
idly. There was the use of the word 
“colossal” to describe profit potential- 
ities. These were emphasized with 
capital letters, but in the smallest type 
was the required reminder that the 
stock was offered as a speculation. 

The contrast between the type of 
approach in some of these exempt 
stock offerings and the restraints 
placed on sellers of registered issues 
is raising the question in the minds 
of seasoned securities men whether 
the act which the SEC is administer- 
ing hasn’t -failed in one of its main 
purposes—to protect the untutored 
investor. If Morgan Stanley is of- 
fering Standard Oil stock or Kuhn 
Loeb is selling a Westinghouse issue 
the first approach must be either a 
tombstone ad which tells almost noth- 
ing or a newspaper prospectus which 
tells everything. The use -of bold- 
faced words scattered through a para- 
graph to convey ideas that should not 
be expressed otherwise is forbidden 
in promoting a registered offering. 
But the exempt issues, judging by 
some recent examples, give under- 
writers not much less latitude than 
they had in the furious 1920s and be- 
fore that. In the case of one stock 


SEPTEMBER 15, 1948 


spurs liquidation 


offering in August, a shrewd analyst, 
after studying all the literature, 
emerged with the strong impression 
that if the stock offering were a fail- 
ure the company would be insolvent. 


Wall Street finished the summer 
months not much refreshed and with 
little on the profit side. Few brokers 
did little better than cover expenses, 
except those who, by virtue of their 
Exchange memberships, were able to 
do some commissionless trading for 
their own accounts. Underwriters 
didn’t fare so well, though they had 
to stick to their jobs to avoid missing 
something that might come along. 
The frequently repeated statement 
“August is always dull’ led one man 
of long experience to dig into the 
records and he came up with figures 
to show that in the past ten years 
August has stood well up toward the 
top in the percentage of underwrit- 
ings by months. What the record 
failed to show was that the war loan 
drives postponed corporate financing 
to July and August in at least two 
active years. 


Just recently some of the banks 
in the New York metropolitan area 
have increased from 2% to 3 per 
cent the rate on individual loans con- 
tracted to purchase securities. The 
result in some cases has been to spur 
liquidation of loans through sale or 
conversion of the collateral. For in- 
stance, many ‘small lots of American 
Telephone & Telegraph convertible 
234s were purchased by stockholders 
last December with bank credit. Un- 
til recently, the coupon rate paid for 
the loan interest with a little to spare. 
Now, with that kind of money at 3 
per cent, debenture owners are selling 
or converting. Since most of the 
buying of the convertibles is done by 
arbitrageurs, the bank rate boost is 
working to the advantage of Tele- 
phone which needs all the capital it 
can find. 





Rovan TYPEWRITER 
Company, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending October 31, 1948, has been 
declared payable October 15, 1948 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on October 6, 1948. 


A dividend of 50¢ per share 
has been declared payable Octo- 
ber 15, 1948, on the outstanding 
common stock of the Company, 
of the par value of $1.00 per 
share, to holders of common stock 
of record at the close of business 
on October 6, 1948. 


H. A. WAY 
Secretary 


September 
1, 1948 


—— a 




















REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
512% cumulative convertible pre- 
ferred stock has been declared for the 
quarter ending September 30, 1948, 
payable October 1, 1948, to holders 
of record at the close of business 
September 24, 1948. 

A dividend of twenty-five cents (25¢) 
a share on the outstanding common 
stock has been declared payable 
October 1, 1948, to holders of record 
at the close of business September 
24, 1948. 

The transfer books will not be 
closed. Checks will be mailed by 
Bank of the Manhattan Company. 

ALLYN DILLARD, Secretary 
Dated August 31, 1948. 























MANUFACTURING COMPANY 


The Board of Directors of Bates Manu- 


facturing Company has declared a regular 
quarterly dividend of $1.1244 per share 
upon the shares of preferred stock of Bates 


Manufacturing Company, payable October 
1, 1948, to shareholders of record at the 


close of business on September 13, 1948. A 
dividend of 50¢ per share has also been 
declared upon the shares of common stock 


of Bates Manufacturing Company, payable 
September 28, 1948, to shareholders of rec- 
= - the close of business on September 13, 
Transfer books will not be closed. 
Frep C. SCRIBNER, JR., Secretary 
September 2, 1948. 








A dividend of 





SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 


September 7, 1948. 
twelve and one-half 
(12%4c) cents per share has been declared 
payable October 1, 1948, to stockholders 
of record at the close of business on Sep- 
tember 22, 1948. 
SAM A. LEWISOHN, President. 



























How You Can Get 


Better Investment 


RESULTS 













EEPING your capital 
soundly invested is a 
major task. At certain 
times the percentage of 
your funds allocated to 
different types of invest- 
ment will vary, depending 


















Stocks 


px-divide 
hefore tl 


upon the economic outlook a 
at a given time. To de- Bictna | 
termine what policy should soar 
be adopted, however, to merica 
accord with changing con- vor 
ditions requires constant Do . 





HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 
ing to undertake this important task themselves. 
But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 









study of political, financial Biparber 


and business conditions §B®*i@" 

° . . Bates N 
and the ability to interpret Do 4 
their effects on your in- aoe: 


vestment program. That is Bipendix 









why it is important that ee ( 
e J . 1 

you obtain experienced in- Bporg-W 
vestment guidance to pro- Do 3} 
° Bucyrus 

tect your capital and Bpitova 
preserve your income. Do . 
Burd P 

Canada 


Do $ 
Cannon 
Do “ 
Celanes 
Do ¢ 
Do 7 
Central 
Colonia 
Consoli 
Cons. ] 
Cunnin 










Ie INANCIAL WORLD RESEARCH BUREAU is just 
such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you establish a soundly con- 
ceived investment program and to maintain it in accord 


with changing economic conditions. Do 
Decca 

Deep ] 

OR more than 45 years, through booms and depres- JB piamo: 


sions, our organization has been helping investors on , 
to obtain better results than would be possible without [punhii 
the benefit of experienced guidance. With your invest- B)WG 


ment welfare at stake you cannot afford to follow a hap- Electr 




















FINANCIAL WORLD 






: ‘ . ‘ Ex-Cel 
are unable to plan and supervise your own investment hazard policy based on fears or hopes alone. Decide now Felt & 
program you should entrust the task to an organization to take the first step toward better investment results by — | 

° o He . e Le ° e . err 

which specializes in this type of work. subscribing for our Personalized Supervisory Service. een 

Froedt 
Do 

cee. an tie i cca aa aa iain ea Gen. / 

: = ee Generz 

FINANCIAL WORLD RESEARCH BUREAU Mig 

86 Trinity Place, New York 6, N. Y. Mail thi for di Gibso 

(1) Please send me the pamphlet “A Personalized Supervisory Service H ses ; ’ coupon iM at Mss 

for the Investor. 1 ther information, or bet- *Good 

{ C1) I enclose a list of my present holdings with original purchase prices : : Ltd. 

: — = like to a. you explain whether your service would be ter still send us a list of Grant 

4 adaptable to my problem and if so, what the cost will be for : Greyh 

: supervision. My objectives are: your holdings and let us ve 

; C0 Income (] Capital Enhancement O Safety ex plain how our Person- Hicke 

It is understood that I incur no obligation by this request. alized Supervisory Service 

Mambo: cet ia.dv.esbivs shes dpasetlaeee ae will point the way to 

! better investment results. 

Be: PINON: «Sane oaislve itl tnvhconbelan dc eed Gkwio di aad a ea 

{ September 15 Poems oo caenaerammes sence ae oem 

y. a 
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DIVIDENDS 





DECLARED 





before the record date. 


Company 
etna Cas. & Surety. .62%c 
Aetna Life Insurance. . .40c 
Allied Chemical & Dye $1.50 
merican Dairies .......25c¢ 
merican Express ....$1.50 
Am. Metal Products... .50c 
Anderson-Prichard Oil. .25c 


Do . tt Fees E25c 
Berber GIR ic swdins ieeen 50c 
Bastian Blessing ....... 75¢ 
Bates Manufacturing ...50c 

Do 444% pf....... $1. 12 os 
Beatrice Foods ......... 

Do 33% pf. ....... bise 
Bendix Aviation ....... 

Do . «stil din eee 500 
Mies (3. Wiissnccd yaa oo 
Borg-Warner ........... 

Do 34% pf. ....... 87 +9 
Bucyrus-Erie .......... 35c 
Bulova Watch ......... 75c 

Do isvowdiastieassts E50c 


Canada Dry Ginger Ale. .15¢ 
















Do $4.25 pf........ $1.06% 
Cannon Mills .......... 75¢ 
Do “Gls sci. ctiap: odensdee 
Celanese Corp. ........ 60c 
Do $4.75 pf....... $1.1834 
Do 7% 2nd pf....... $1.75 


Central Bag & Burlap... 
Colonial Sand & Stone. .10c 


Consolidated Cigar ....50c 
Cons. Retail Stores..... 30c 
Cunningham Drug Strs..25c 

De ..ssbanlacente E12%c 
Decca Records ....... 12%c 
Deep Rock Oil......... 50c 
Diamond T Motor...... 25c 

Do .sweemewerievoss E25c 
Duke Power .........+. 75c 
Dunhill International ...25c 
DWG CPi ieighs cdcns 25c 
Electrical Prod. Cons... .20c 
Ex-Cell-O Corp. ....... 65c 
Felt & Tarrant Mfg.....35c 

Do .sssediwseoeavens E50c 
Ferro Enamel .......... 35c 
Francisco Sugar ...... $1.50 


Froedtert Grain & M..17%c 


Do Lic petee tekstas E20c 
Gen. Am. Investors..... 10c 
General Paint $1 Ist pf. 25c 

Do $1 2nd plc... ss. 25c 

en. Time Instruments. .40c 

..15¢ 


Gibson Refrigerator . 
Do . gaa se E65c 


Glenmore Distill. “B”...20c 
jGoodyear T. & R., 

Ltd... aki eines 1.00 
Grant (W. T.) Co...... ae 
Greyhound — eheete 25c 
Heinz (H. J.) Co....... 45c 
Hickok Oil boa: Ciass B 25c 

Do Class Wiss tise: 25c 
aollae Furnace ....... 50c 

ep ao E50c 
Hubbel (Harvey) ..... 50c 
«ds wrapper eaionene eles E20c 
Ideal Came ai kis 40c 
Int'l Products .......... 25c 
Int'l She o, cicbsatainc 75¢c 






(ees 


Stocks on major exchanges normally sell 
px-dividend the second full business day 


Hidrs. 
Pay- of 
able Record 
10-1 9-10 
10- 1 9-10 
9-20 9-10 
9-15 9-10 
10- 1 9-17 
9-30 9-15 
9-30 9-17 
9-30 9-17 
10-1 9-16 
10-1 9-15 
9-28 9-13 
10-1 9-13 
10-1 9-14 
10-1 9-14 
9-30 9-11 
9-30 9-11 
1l- 2 10-12 
10-1 9-15 
10-1 9-15 
10-1 9-14 
10- 1 9-16 
10-1 9-16 
9-20 9-10 
10-1 9-15 
10-1 9-15 
10-1 9-14 
10-1 9-14 
9-30 9-17 
10- 1 9-17 
10- 1 9-17 
9-15 9-1 
10-27 10-7 
9-30 9-15 
10-1 9-17 
10-20 10-5 
9-27 9-15 
9-30 9-16 
9-24 9-10 
9-27 9-13 
9-27 9-13 
10-1 9-15 
9-27 9-17 
9-25 9-10 
10- 1 9-20 
10- 1 9-10 
9-21 9-11 
9-21 9-11 
9-20 9-4 
10-1 9-15 
10-30 10-15 
10-30 10-15 
10- 1 9-17 
10-1 9-16 
10-1 9-16 
10-1 9-17 
9-29 9-16 
9-29 9-16 
9-15 9-10 
10-1 9-10 
10-.1 9-14 
10-1 9-13 
10-1 9-18 
9-15 9-7 
9-15 9-7 
10- 1 9-17 
10-1 9-17 
9-20 9-10 
9-20 9-10 
9-30 9-15 
9-20 9-9 
10-1 9-15 





Company 


Interstate Bak. $4.80 pf. $1.20 


Kittanning Telephone . .50c 
Eeiart Cpisnsininnteres's's 37%c 
Lehigh Portland Cem... .75c 
Lockheed Aircraft ..... 50c 
Betws, ING): 6. sc... 37¥c 
Magnavox Co. ......... 25c 
Manati Sugar ........ $1.20 
Marlin-Rockwell ........ $1 
Michaels Brothers ..... 10c 


Michigan Bumper Corp.15c 


Midland Steel Prod.....50c 
Mohawk Rubber .. .50c 
Mueller Brass .c.....%. 30c 
Mullins Mfg. .......... 25c 


Do 

Myers (F. E.) & Bro...75c 
Nat'l Pressure Cooker.37%c 
Nehi Corp. 25 

Noblitt-Sparks Ind...... 40c 
Otis Elevator 6% pf.. .$1.50 
Pacific Am. Fisheries. . .50c 
Pacific Lighting $5 pf.$1.25 
Pacific Public Service. .25c 


Pacific Tel. & Tel....$1.50 
Pratt & Lambert ...... 75¢ 
Purolator Products ....10c 
Radio Corp. Am. $3.50 
3 ig ah ties ere 4 2 87'%c 
Reed Roller Bit........ 35c 
Rete BRORORS: ees ce 62%c 
Reynolds Metals ....... 25c 
Do 5%% pf. ....$1. ~— 
FEM COs «ian ante de 3 
Rome Cable ........... i 
Do 4% cum. cv. pf.....30c 
Royal Typewriter ..... 50c 
p Ee errr 75¢ 
Safeway Stores ....... 25c 
2 Be We dawned $1.25 
nae ae 50c 
Shamrock Oil & Gas...40c 


Sherwin-Williams, Ca. .a20c 


EY SPR na vook es 25c 
Soler Aireralt:.<...<5.. 15c 
ee en 25c 
So. Am. Gold & Plat. ..12%c 
Starrett (L.S.) Co. ....75c 
Studebaker Corp. ...... 25c 


Sundstrand Mach. Tool.25c 


Thomas Steel ......... 40c 
BERS -k 4 wail ee tee a E20c 
Tide Water Asso. Oil. $3.75 
Oe i tats, « candi awe<.s 9334c 


Un. Merchants & M...25c 
U. S. Foil A and B..... 20c 
U: Su Plywoed.iai..... 25c 
Universal Leaf Tobacco.25c 
oS. Se eee er $2 
Victor Chem. Works.. .40c 
Wesson Oil & Snow... .35c 
Wet Pent Jb... 6.325 25c 
Ee a ean $1.75 
West Va. Water Ser. .25c 
Weyenberg Shoe ...... 25¢c 
Wichita River Oil...... 25c 
Woodley Petroleum ....10c 
Accumulations 


Keystone Portland Cement 


i MY LE $3.50 
Stock 

North American Co. ..... * 

Tenn. Gas Trans. ..33 1/3% 





Hldrs 

Pay- of 
able Record 
10- 1 9-20 
9-15 8-31 
10-1 9-17 
12-1 11-10 
10-1 9-17 
9-30 9-10 
9-15 9-10 
10-1 9-20 
10-1 9-15 
10-1 9-17 
10-15 9-24 
10-1 9-17 
10-15 9-25 
9-10 9-16 
10- 1 9-15 
10-1 9-15 
9-28 9-15 
10-1 9-15 
10-1 9-15 
9-30 9-13 
9-20 9-7 
10-15 10-1 
10-15 9-30 
9-28 9-18 
9-30 9-15 
10-1 9-9 
10-9 9-30 
10-1 9-13 
9-30 9-17 
9-30 9-13 
10-1 9-24 
10- 1 9-24 
10- 1 9-17 
10- 1 9-10 
10- 1 9-10 
10-15 10- 6 
9-25 9-10 
10-1 9-16 
10-1 9-16 
10-1 9-10 
10-1 9-18 
11-1 10-8 
11-1 10-1 
10-15 ~ 9-30 
9-17 9-7 
10-1 9-22 
9-29 9-17 
9-30 9-14 
9-20 9-10 
9-18 9-9 
9-18 9-9 
10-1 9-10 
9-15 9-9 
10-6 9-24 
10-11 10- 1 
11- 1 10-14 
10-1 9-16 
9-25 9-15 
10-1 9-15 
9-30 9-16 
9-30 9-17 


9-30 


1l1- 1 
11-12 


10- 4 
10-20 


*One share Pacific Gas & Electric for 980 


shares North American Company. 


a—Canadian currency. 


Reprinted. 















CORPORATION 











the current 
share, payable 
holders of record at 
ness September 17, 


record at the close 
tember 17, 1948. 


COMMON 


60 cents per shar 
tember 30, 1948 to 








September 7, 1948 


CHEMICALS 
PEE 
a rexrizes | 

PLASTICS ¢ 


CELANESE 


180 Madison Avenue, New York 16, N. Y. 


bee Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 


The regular quarterly dividend for 
uarter of $1.1834 per 
October 1, 


7% SECOND PREFERRED STOCK 


The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable October 1, 1948 to i 


at the close of business September 17, 
1948. 









OF AMERICA 


1948 to 
the close of busi- 
1948. 
















Iders of 
of business Sep- 


STOCK 


e, payable Sep- 
holders of Bren 


R. O. GILBERT 


Secretary 











ROME CABLE 
CORPORATION 
Dividend Notice 


The Board of Directors of Rome Cable 
Corporation has declared Dividend No. 


9 for 30 cents per 


Cumulative Convertible Preferred Stock 
of the Corporation, payable October |, 
1948 to holders of record at the close 
of business on September 10, 1948. 


The Directors also declared consecutive 


Dividend No. 38 for 


on the Common Capital Stock of the 


Corporation, payabl 


to holders of record at the close of 
business on September 10, 1948. 


JOHN H. DYETT, Secretary 


Rome, New York, September 1, 1948 
















share on the 4% 


15 cents per share 


e October |, 1948 
































106 Wall Stree 


The Board of Directors has this day 
declared a dividend of One Dollar Twenty 


Cents ($1.20) per sha 


$1 par value Common Stock payable October 
1, 1948 to stockholders of record at 
close of business on September 20, 1948. 


dividend to holders of 


Payment of this 
Certificates of Deposit 


gage Twenty-Year 7%% Sinking Fund Gold 
Bonds, entitled to receive, upon 
render of said securities, 
Company’s $1 par value Common Stock, will 


be made when and if 
surrendered and the st 


ance with the provisions of the Plan of 
Reorganization confirmed 


United States District 


aaa of New York, dated July 28, 


JOHN M. G 
September 7, 1948. 


DIVIDEND 


MANATI SUGAR COMPANY 






















+, New York 5 


re on the Company’s 
the 


and old First Mort- 


the sur- 
shares of the 


said securities are so 
ock issued in accord- 


by order of the 
Court for the South- 


ONZALEZ, 


Treasurer 


















SEPTEMBER 15, 1948 








STOCK FACTOGRAPHS 








American Crystal Sugar Company 





& Price 


PRICE RANGE 


Data revised to September 8, 1948 (ABS) 


Incorporated: 1899, New Jersey, as Amer- 40 
ican Beet Sugar Co.; present title adopted 30 





1934. Office: Boston’ Bldg., Denver 1, Col. 20 
Annual meeting: Second ‘Tuesday in June 
at Flemington, N. J. Number of stock- 10 


holders (March 17, 1944): Preferred, 873; 0 


common, 2,570 

Capitalization: Long term debt...... None 
*Preferred stock 442% cum..... 9 
Common stock ($10 par)....... 363,966 shs 


*$100 par, callable at $105. 


EARNED PER SHARE 


$8 
$6 
$4 
$2 

0 


1941 ‘42 °43 "44 "45 ‘46 ‘47 1948 











Business: One of the largest U. S. producers of beet sugar. 
Owns and operates eight plants (in Cal., Col., Neb., Iowa. Minn., 
and Mont.) with total slicing capacity of 15,000 tons of beets 
daily; also 18,518 acres of farm lands. Most beet requirements 
are obtained from farmers under participating contracts. 


Management: Efficient. 


Financial Position: Adequate. Working capital March 31, 
1948, $10.1 million; ratio, 1.9-to-1; cash and U. S. Government 
securities $1.3 million; inventories, $13.9 million. Book value of 
common, $57.68 a share. 


Dividend Record: Following 1935 recapitalization, regular 


payments on preferred; On common 1936-38; 1940-43 and 
1946 to date. 
Outlook: New Moorehead (Minn.) refinery will increase 


capacity by one-sixth. In conjunction with prices well above 
pre-war levels, this will maintain earnings on a satisfactory 
basis. 

Comment: Preferred, is a business man’s investment; com- 
mon is a commodity issue with improving equity position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Mar. 31 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share.... $2.17 $2.98 *$1.94 *$1.62 *$1.00 $1.37 $4.59 $6.25 

Calendar year 1940 1941 1942 1943 1944 1945 1946 1947 

Dividends paid $0.50 $1.25 $2.50 $1.00 None None $0.30 $1.20 
— Range 

TR vec sscccinvcs 15%. 19% 22% 18% 20% 27% 32% 24 

cg 5 tei Sb abe saree ose 8 9% 14 13% 14 18% 20% 18% 


*Includes 22 cents postwar credit in 1943; 13 cents in 1944, and 18 cents in 1945. 





Belding Heminway Company 





& Price Ran 


PRICE RANGE 


Earni (BHY) 
30 


Data revised to September 8, 1948 34 


Incorporated: 1882, Connecticut, as _ suc- 18 
cessor to company established originally 12 





in 1863 present title assumed in 1926. 6 

Office: 119 West 40th Street, New York, 0 $4 
N. Y. Annual meeting: Third Wednesday EARNED PER SHARE 3 
in April. Number of stockholders (Feb- $ 
ruary 1, 1948): 4,445. = 
Capitalization: Long term debt...... None $ 
Capital stock (no par)........ 408,700 shs 1940 ‘41 ‘42 °43 '44 '45 °46 1947 











Business: The largest domestic producer of thread, nor- 
mally accounting for half of total production. Makes silk and 
rayon fabrics; and distributes ladies’ underwear and hosiery. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital March 31, 1948, 
$5.7 million; ratio, 4.4-to-1; cash, $418,927; Gov’t securities, 
$1.5 million. Book value of capital stock, $18.93 a share. 

Dividend Record: Payments 1925-28. and 1934 to date. 

Outlook: Business is highly cyclical, reflecting demand from 
textile industry and for women’s wear at retail level. Work- 
ing capital requirements are high, normally 30¢per cent of 
sales volume. Nearby prospects are favorable but development 
of business downtrend would pose serious inventory prob- 
lems. 

Comment: Despite good earnings and dividend records, 
stock is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK . 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $0.99 $1.44 $1.56 $1.35 $1.25 $1.42 $2.46 $4.00 
Dividends paid 0.80 0.80 0.80 0.80 0.80 0.80 0.80 0.90 
Price Range 
SS Se tes 9% 8% 9% 11% 13 24% 28% 185% 
PE oe 7% 64 6% 9% 10% 12% 15 12% 
*Based on number of shares outstanding at end of each year. 
28 











Gulf, Mobile & Ohio Railroad Company 
& Price Ra 


PRICE RANGE 








Data revised to September 8, 1948 


Incorporated: 1938, Mississippi, to consoli- 24 
date the properties and unify the opera- 18 
tions of the Mobile & Ohio and the Gulf, 12 
Mobile & Northern. In 1947 acquired the 


(GFO) 





Alton R.R. Co. Office: Mobile, Ala. An- ; 

nual meeting: Second Monday in April. EARNED PER SHARE 
Number of stockholders (December 31, 

1946): 5,128, 


Capitalization: Long term debt.$70,111,621 
le eres stock $5 cum. 

ed OO SR ee 283,438 shs 
Common nell COP: PET) cscees 917,235 shs 


BoBS 


1940 ‘41 "42 








43 "44 "45 "46 (1947 





*Callable at $100 plus accumulated dividends: cumulative if earned but not paid, 


Business: Operates 2,897 miles of track connecting the St. 
Louis gateway with the Gulf ports of Mobile and New Orleans. 
More than one half of the total tonnage originates on the 
company’s lines; bananas, cotton, grains, petroleum products, 
pulpwood, steel. lumber and building materials are the most 
important traffic items. 

Management: Efficient. 


Financial Position: Satisfactory. Working capital December 
31, 1947, $7.1 million; ratio. 1.3-to-1; cash and equivalent, $12.2 
million. Book value of common, $30.21 per share. 

Dividend Record: Initial payment on preferred 1941; full rate 
paid in 1943-44; one-half paid in 1945-46 and full payment in 
1947. Initial common payment in January, 1948. 

Outlook: Industrial expansion of the South, increasing oil 
production in territory served, and program for dieselization 
of all motive power hold favorable longer term implications. 

Comment: Both classes of stock are speculative. 


EARNINGS AND PRICE RANGE OF COMMON 
Years ended Dec. 31 


1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share...D$2.46 $0.64 $4.05 $4.63 $2.75 D$0.26 D$0.82 $2.56 
Price Range 

BG acssnewetiesss F2% 4% 4% 10% 16% 30% 30% 14% 

LOW © cline eae 0 s-5-5 1% 1% 2% 35% 6% 14% 9% 6% 





*Figures for 1946 include earnings of Alton Railroad. +New stocks issued in 1940. 
D—Delficit. 





McCall Corporation 





& Price Ra 


PRICE RANGE 


Earni (MCA) 





Data revised to September 8, 1948 


Incorporated: 1913, Delaware, acquiring 45 
stock of a company formed in 1873. Office: 30 
230 Park Avenue, New York 17, N. Y. 15 
Annual meeting: Third Tuesday in April. 


Number of stockholders (December 31, EARNED PER SHARE $6 
1946): 4,350. $4 
Capitalization: Long term debt...... None $2 
Capital stock (no par)........ 610,165 shs 








1940 ‘41 ‘42 ‘43 "44 ‘45 "46 1947 





Business: Publishes several leading periodicals, including 
Redbook, Blue Book. McCall’s Magazine and others dealing 
with fashions, home management, needlework and fiction. Is 
one of the oldest pattern manufacturers. Also prints magazines 
for other publishers, including Reader’s Digest. 

Management: Long experienced. 


Financial Position: Adequate. Working capital December 31, 
1947, $2.3 million; ratio, 1.4-to-1; cash, $2.1 million. Book 
value of capital stock, $20.64 a share. 

Dividend Record: Payments 1926 to date. 


Outlook: Despite competitive nature of business, company’s 
publications are well entrenched in their fields and share gen- 
erously in advertising patronage, while strong reader ap- 
preciation sustains subscription revenues at high level. Pat- 
tern sales and printing for others are important additional 
revenue sources. 


Comment: Stock has appeal as income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $1.59 $1.52 $1.52 $2.25 $3.24 $3.53 $7.12 $5.81 

Dividends paid .... 1.40 1.40 1.40 1.65 1.70 1.85 3.00 3.00 
‘a Range 

1 Ray os ‘eees 16% 14% 12% 22% 29% 55% 71 48% 

MW. cassnuese ances 10% 8 9 12% 19% 27% 42 35% 





*Based on capitalization outstanding at end of each year. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
12 Months to July 31 
McLellan Stores .......... $3.74 $3.54 
San Jose Water Works.... 3.71 3.92 
9 Months to July 31 
Canadian Breweries ....... *2.12 *2.16 
Se Eee $33 4.77 
Dresser Industries ........ 4.98 2.03 
Ey Saree rere ree 3.02 3.27 
Lakey Foundry ........... 1.84 1.75 
see TR ioc sskaacacties 1.97 0.40 
Sterling Motor Truck..... 1.38 2.69 
39 Weeks to July 31 

Emerson Radio & Phono- 
CR roasts cee 1.66 1.98 
8 Months to July 31 
Indiana Limestone ........ 0.80 1.23 
7 Months to July 31 
Caterpillar Tractor ....... 1.49 1.77 
Missouri Public Service.... 2.22 ‘dei 
6 Months to July 31 
Crowley, Milner .......... 0.30 0.13 
Frankia -Sumton: «ce .o2oh a: D0.06 0.18 
Hoving: | COSG. ok is iiivindes 0.12 0.29 
Kennedy’s, Inc. ........... 1.39 1.46 
Lernet FONG 5 6c ERA 2.38 1.50 
Ss SS bien dhsaeew ae 1.87 1.55 
26 Weeks to July 31 
a | ES ee rer 3.93 7.69 
3 Months to July 31 
Crown Zellerbach ......... 1.45 1.73 
U. S. PRO so cicacce see 1.57 1.24 
7 12 Months to July 19 
Van Norman Co. ......... 1.69 Sethi 
6 Months to July 4 
American Bosch .......... 1.19 0.79 
12 Months to June 30 
All American Aviation....D0.28 D0.32 
American Piano .......... 3.54 4.94 
Archer-Daniels-Midland 7.55 9.59 
Atlas Plywood ........... 5.33 5.87 
Baldwin Rubber .......... 1.67 aa 
Carpenter Steel ........... 4.32 6.38 
Continental-Un. Industries.. 1.83 ede 
Davison Chemical ........ 5.07 3.51 
Four Wheel Drive Auto... 1.52 2.16 
Gd. Rapids Motor Coach... 0.34 0.76 
Hancock Oil Calif. ........ 17.40 $16.98 
Harbauser ‘Co, ..)......... 0.40 2.59 
Hartman Tobacco ........ 0.75 2.07 
Jaeger Machine .......... 3.87 ia 
Locke secet Cham ........ 4.18 3.17 
Michigan Sugar .......... D0.44 1.92 
National Agpimes «i. ..s0: D2.59 0.50 
North & Judd Mfg. ....... 0.42 3.93 
Paraffine Companies ...... 2.40 2.14 
Republic Natural Gas ..... 2.32 2.10 
Russell-Miller Milling . 5.37 12.92 
Seeman Brothers ......... 2.03 2.02 
Southland Cotton Oil...... 73.76 79.22 
Twin Disc Clutch......... 8.69 8.40 
Young (Thomas) ........ 8.69 8.65 
9 Months to June 30 
General Phoenix .......... 0.40 ae 
General Realty & Utilities.. 0.52 0.71 


' 8 Months to June 30 
Maguire Industries ........ D0.24 7 
6 Months to June 30 

ACF-Brill Motors ........ D0.83 0.30 
Acme Aluminum Alloys....D0. D0.72 
American-Hawaiian S/S... 0.99 2.61 
Amer. Potash & Chemical.. 1.52 1.94 
Amer. Power & Light..... 2.52 2.31 
Amer. Smelting & Refining 5.18 8.74 
Beck (A. S.) Shoe........ 1.04 1.69 


a 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 

6 Months to June 30 
Clary Multiplier .......... $0.91 $0.99 
Consolidated Coppermines.. 0.05 0.41 
Dovbeld, Ines Gi25......... 3.24 4.08 
Dixon (Joseph) Crucible... 1.20 owns 
Dominguez Oil Fields..... 2.40 iin 
Douglas (W. L.) Shoe....D7.12 0.60 
Fedders-Quigan .......... 0.75 0.61 
General Aniline & Film.... 0.50 0.23 
Giddings & Louis Mach. T’l 0.68 0.73 
Glen-Gery Shale Brick.... 1.60 0.94 
Haskelite Manufacturing. ..D0.48 0.95 
Hecla Mining ............ 0.52 0.50 
Hydraulic Press Mfg. ..... 0.06 0.34 
Indiana Gas & Chemical... 1.15 0.65 
Ingersoll-Rand ........... 4.54 atid 
Intercontinental Rubber ...D0.21 D0.02 
La France Industries ...... 1.66 1.12 
Lehigh Valley Coal ....... 0.79 2.48 
Lockheed Aircraft ........ 494 D4.55 
Mead Johnson & Co. ...... 0.52 0.92 
Mississippi Glass ......... 2.13 2.15 
Netmer Bros. is.d..kces. 0.84 0.87 
tNew York City Omnibus. .D1.51 0.81 
Oe rere D0.13 0.67 
Pharis Tire & Rubber..... D0.75 0.76 
Railway Equip. & Realty...D0.49 D0.86 
Republic Service Corp. ....D0.16 D0.02 
Southland Royalty ........ 252 1.31 
Be 5h 6000 005s 0.70 0.72 
Timken Roller Bearing.... 3.15 3.04 
Trenton Chemical ......... 0.42 ani 
United Utilities ........... 0.87 0.69 
WP COONS i cise is ese css 0.47. D0.42 
ROE COs sc asain cs Siens 0.51 0.53 


26 Weeks to June 30 


Hollingsworth & Whitney.. 4.82 2.64 
‘ 3 Months to June 30 
a att ae ee 0.69 ee 
i 6 Months to June 26 
Winn & Lovett Grocery... 1.89 jee 
12 Months to May 31 
I 6 TO isan s sxe cud ws 1.03 1.02 
Frontier Refining ......... 6.18 1.21 
5 Months to May 31 

Hall .¢C.. M.)} Lamp ...... 0.64 
12 Months to April 30 
Wes. €2. Coy iia cece ae D4.89 D0.08 
Willson Stationers & Env.. *4.49 *2.95 


12 Months to March 31 





Cunningham Drug, Ltd..... *6.01 *6.65 
Manitoba Sugar .......... *0.73 *1.09 
Sentinel Radio ......%. 6 «< D0.44 0.20 
LONG COs: 5.3666) « 008 theca 0.36 0.22 
British Columbia 6 Months to March 31 
Forest Products .......... 0.64 0.55 
: 3 Months to March 31 
Pree SCTGW 5 oc ccnncdes 0.10 Soa 
12 Months to February 29 
Clinton Machine .......... 1.00 0.46 
Deerfield Packing ........ 0.51 0.10 
: : 12 Months to January 31 
Be CEs on inate and ohass 11.44 8.51 
1947 1946 

12 Months to December 31 

ee ee Aree 171 0.93 
Crosse & Blackwell 0.34 0.61 
rT 0.99 1.13 
ay D0.81 0.04 
Fleming-Hall Tobacco..... D1.47. = +D1.05 
PY A Oe a re 2.68 6.77 
Scranton Transit. ..... <<. 1.17 1.28 
* Canadian currency. Reprinted. +t Com- 


bined Class A & B stock. D—Deficit. 
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ILLINOIS 





BEAU. wooded lake frontage on Lake of 
the Ozarks, good fishing and hunting. 
Resort and ranch property. 640 acres 
with new stone bldg. Ideal for Dude Ranch 
with 2% mi. of lake frontage, also 
vacant wooded, water front, 1 to 100 
acres. $15 per acre and up. A few other 
bargains in lake cottages. Good terms. 
Owner will show property. 

Free lodging while inspecting property. 

Inquire Mr. Sellers, phone Downers 

Grove 2686 or write P. 0. Box 297 
Downers Grove, Illinois. 





MAINE 





FOR SALE: Summer home and farm located 
in the foot hills of the White Mountains. Build- 
ings set on a high elevation with wonderful 
view. Old Cape Cod house, ten rooms, barn, 
75 acres, 100 young apple trees. Good fishing 
and hunting. Price $6,000. 

Summer Bungalow: Ocean view. Five rooms 
and bath, hot and cold running water, electric 
lights, fireplace, two porches. Quiet location. 
Price $4,000. Well furnished. 

Write for Further Information 
OSCAR F. HUNT : 

143 Grant St., Room 19, Portland 4, Maine 


MASSACHUSETTS 











FOR SALE—Fully equipped Dairy and Poultry 
farm, 110 acres, in Berkshires on hard road, 2% 
miles from center, 15 miles from city. Timber Lot 
will cut %4 million feet of sawed timber. Cape Cod 
type house with modern conveniences including 
Buildings in excellent condition 


large fireplace. on 
Owner retiring be- 


Artesian well water system. 
cause of ill health. 


L. W. STANTON 
Huntington, Mass. 


NEW HAMPSHIRE 


A NEST and a Nest Egg in the White Moun- 
tains. 2 bedrooms, modern bath, living room, 
enclosed porch, modern kitchen with breakfast 
nook. Separate garage. Completely furnished in 
modern maple and odd antique pieces. Hot and 
cold running water, electricity and telephone. 
Over 100 acres of fields and woods, $7600, or 
rent for balance: of season. : 

OTTOMAR L. WAGONFOHR 

Glenncliff P. O., Warren, N. H. 


NEW JERSEY 


ACCOUNT of age am selling farm in Northern 
New Jersey near Delaware River, twenty-six 
acres, eleven-room house, bath-shower, two or 
more windows and running water in each bed- 
room, hardwood floors, large barn and other 
buildings, one-half mile from regulation nine-hole 
golf course, telephone, electricity, boating, im- 
proved road, daily mail delivery. Price $30,000. 
At present, house could not be replaced for this 


amount. 
FRED J. REINHARDT 
R.D.1, Port Jervis, N. Y. 

















NEW YORK 
DUTCHESS COUNTY 


Beautiful 6 year old retirement home with all 
modern improvements, 7 rooms completely and 
artistically furnished; 15 acres of charming sur- 
roundings. Asking $26,500. $15,000 Mortgage. 
For particulars write: 


Owner, Box 41, Stormville, N. Y. 








VERMONT 


MONTPELIER Vicinity, on Route 12. Attrac- 
tive, well-built, 8-room house, hardwood floors, 
bath upstairs; lavatory downstairs, 2 stairways, 
furnace, electricity, 2 porches, barn; all in good 
condition on ten acres; half mile stores, school, 
church, depot; photos loaned. Price, $17,000. 
Owner: Warner H. Keeler, River Bend Farm, 
R.F.D. No. 3, Montpelier, Vt. 








Business Opportunity 





ESTABLISHED television business located 125 
miles from N. Y. C.; fully equipped service 
department, trucks, material, television sets, two 
distributor franchises for well-known television 
companies in 3 counties, including service fran- 
chises for same and other companies. Also have 
retail store. Owner does not know business. 
Box No. 549, c/o Financial World, 86 Trinity 
Place, N. Y. C.-6. 


29 





STOCK FACTOGRAPHS 








Ashland Oil & Refining Company 


Devoe & Raynolds Company, Inc. 








& Price 


PRICE RANGE 


Data revised to September 8, 1948 (ASH) 


incorporated: 1936, Kentucky, as a con- 
solidation of Swiss Oil Corporation and 
latter’s subsidiary, Ashland Refining Com- 
pany. Business originally established 1918. 
In 1948 merged with Allied Oil Co. 
Office: Ashland, Kentucky. Annual meet- 
ing: Third Monday in January. 


lll eel 
OwWNwON 


$3 











2 
Capitalization: Long term debt.$11,241,261 7 
tPreferred stock $1.20 cum. : 
OT 10D DOT) a5 50 xeacyes< 120,000 shs 1940 "41 ‘42 °43 ‘44 "45 ‘46 1947 
Common stock ($1 par)...... 1,650,294 shs 


{Callable at 28 to September 15, 1949, then at declining premium. Convertible into 
one common share prior to July 15, 1958. 


Business: A small completely integrated oil unit. Producing 
properties comprise 2,500 oil wells, mainly in Kentucky. Two 
refineries have combined capacity of 22,000 barrels daily. Owns 
1,000 miles of crude oil pipe lines and operates towboats and 
river barges. Products are marketed in Ohio River valley from 
Pittsburgh to Owensboro, Ky. In 1947, jointly with other 
oil interests, formed American Independent Oil Company to 
develop crude oil production abroad. 

Management: Experienced. 

Financial Position: Adequate. Working capital March 31, 
1948 $18.6 million; ratio 2.2-to-1; cash, $12.5 million. Book 
value of common. $13.01 per share. 

Dividend Record: Payments 1919-20, 1929-30 and 1934 to date. 

Outlook: Increasing demand for petroleum products should 
sustain earnings at levels materially above pre-war experience, 
but necessity of purchasing a large part of crude oil require- 
ments makes company potentially vulnerable to narrowing 
of the refining margin. 

Comment: Despite improving position of company. common 
stock carries a substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share... “° $0.53 $0.87 $0.62 $0.79 $0.95 *. 01 $2.27 

Dividends paid .. 0.40 0.40 0.40 0.40 0.40 0.55 0.85 
Price Range (N. Y. cur) 

OE nc.ccndanase 5% 43% 4% § 7% 15 143% 15% 

ee 4 3% 3% 4% 5% 7% 9% 10% 
*Combined income account of Ashland Oil and Allied Oil and subsidiaries. Earnings 


1942 and thereafter are for fiscal year ended September 30; 


other data for calendar 
years. fNine months ended September 30. 





Kleinert (1. B.) Rubber Company 





& Price Range (KLR) 





Data revised to September 8, 1948 


40 

30 
incorporated: 1907, New York. Office: 485 20 
Fifth Avenue, New York, N. Y. Annual 10 a 
meeting: Second Tuesday in April. Num- 0 
ber of stockholders (December 1, 1943): cote nb cnn tes $3 
338. $2 
Capitalization: Long term debt...... Non $1 
Capital stock ($10 par)........ 159,814 a 0 


1940 “41 ‘42 ‘43 ‘44 "45 '46 1947 











Business: Manufactures soft rubber goods, including dress- 
shields, bathing caps, baby goods, sheeting, tourist novelties. 
bath curtains, sanitary accessories and similar items, all under 
Kleinert’s trademark. Principal factory is at College Point, 
Long Island, N. Y. Other plants in New York City, Toronto, 
Canada, and London, England. 

Management: Satisfactory. 


Financial Position: Strong. Working capital December 31, 
1947, $3.6 million; ratio 4.4-to-1; cash and Govt’s 4 305. 
Book value of capital stock, $26. 28 per share. 

Dividened Record: Payments 1907-1930; 1935 to date. 

Outlook: Despite established reputation of company’s prod- 
ucts, competition from plastics may become more severe. 
Aside from this factor, volume depends on levels of purchas- 
ing power. 

Comment: The shares are semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $0.88 $2.52 $1.94 $2.01 $1.70 $1.46 $2.40 $2.65 

Dividends paid .... 1.00 1.00 1.00 1.00 1.00 1.00 1.25 1.00 
Price Range (N. Y. ome 

errr. per 10% 10% 8% 12 17 23% 34% 20 

eS & SERS ae 8% 8% 71% 9% 12 16% 17% 14 

30 





& Price 


PRICE RANGE 


Data revised to September 8, 1948 (DRS-A) 


Incorporated: 1917, New York; succeeding 40 
a_ business founded in 1754. Office: 787 30 
First Avenue, New York, N. Y. Annual 20 
meeting: Last Wednesday in February. 10 
Number of stockholders (February 7, 0 
1946): Class A, 1,800; Class B, 235. 
Capitalization: Long term debt. .$3,185,000 
*Common stock Class A 

oa BS Se a ee 438,592 shs 
*Common stock Class B 

(20 BOE) « sadeaeens.-ccctues 193,750 shs 





$6 
$4 
$2 


1940 ‘41 








42 "43 '44 = "45 "46 1947 . 








*Dividends must be paid on both classes of stock at the same time, each Class B 
share to receive one-half the amount paid on each Class A share. 

Business: America’s oldest paint maker. Manufactures 
paints, varnishes. enamels, lacquers and stains; artists’ colors; 
brushes; synthetic resins. Products are sold at wholesale and 
through 76 company-owned retail stores. Also makes finishes 
and coatings for variety of industrial uses. Trade names in- 
clude Devoe, Bay State, Pee Gee, Jones-Dabney, Truscon, and 
Mirrolac. 


Management: Experienced and progressive. 


Financial Position: Good. Working capital November 30, 
1947, $11.9 million; ratio, 3.1-to-1; cash, $3.3 million; Gov't 
securities, $105,401. Book value of class A common, $26.48 
a share. 


Dividened Record: Payments 1894-1916; 
and 1940 to date. 


Outlook: Sales volume normally reflects activity in building 
industry. which accounts for more than one-half of total, and 
demand for maintenance and renovation, which is largely gouv- 
erned by fluctuations in consumer disposable income. 

Comment: Cyclical character of company’s business renders 
shares speculative. 


1919-32; 1934-38; 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON 





Years ended Nov. 30 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $0.46 $2.83 $2.01 $1.38 $1.27 $1.37 $3.50 $5.62 

Calendar years 

Dividends paid 0.10 0.40 0.50 0.50 0.50 0.30 1.30 1.60 
Price Range 

High 9% 8% 8% 14% 16% 29% 39% 31% 

Low 5 4% 5% 7% 11% 14% 23% 20% 


*Adjusted for 2%-for-1 stock split in October, 1945. 





South American Gold & Platinum Company 
Fearn & Price 


RANGE 





SGP) 





Data revised to September 8, 1948 


Incorporated, 1916, Delaware, as holding 
company for mining enterprises. Office: 61 
Broadway, New York 6, N. Y. Annual- 
meeting: Second Wednesday in October. 
Number of stockholders (December 31, 
1944): 4,920. 

Capitalization: Long term debt...... None 
Capital stock ($1 par)....... 1,865,940 shs 


On & MOO 


50¢ 
25¢ 
0 


1940 ‘41 








42 ("43 (‘44-45 «(46 (1947 





Business: Mines gold and platinum by dredging from allu- 
vial deposits in Colombia, South America. Majority of rev- 
enues is derived from gold production. 

Management: Affiliated with Lewisohn interests. 

Financial Position: Good. Working capital December 31, 
1947, $3.7 million; ratio, 10.5-to-1; cash and equivalent, $2.8 
million. Book value of stock, $3.01 a share. 

Dividend Record: Payments since 1933. 

Outlook: Company’s prospects are beclouded by numerous 
difficulties, actual or potential, including political uncertainties, 
high taxes and restrictive regulations governing foreign ex- 
change transactions. j 


Comment: Stock has inflation hedge characteristics but large 
capitalization and political influences make it decidedly specu- 
lative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... * 24 «$0.35 «= $0.14 «= $0.18) $0.13 $0.05 §=— $0.44 = $0.44 

Dividends paid .... 0.20 0.20 0.20 0.20 0.20 0.20 0.20 0.20 
Price Range 

AO css se cnca® 2% 25% 2% 5 5% 7% 8% 5% 

gee kc RI 1% 1% 1% 2% 3% 4% 4% 3% 
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STOCK FACTOGRAPHS 








Canada Southern Railway Company 





Cleveland & Pittsburgh Railroad Company 












Data revised to September 8, 1948 


Incorporated: 1868, Canada, as the Erie & Niagara Extension Railway (CS A) 
Co. Present title adopted December 1869. Office: St. Thomas, Ont. 

Annual meeting: First Wednesday in June. Number of stockholders 

(April 17, 1947): 907. 

Ce PR CE EOE Ber Cee ere $29,235,000 
Capital GE Weer PED Se ddseccetocdsssictcedasvacete bv ameome:.vamen 150,000 shs 


Digest: Company’s main line extends approximately 226 
miles from Niagara Falls, Ontario, to Windsor, Ontario, and 
about 17 miles from Ft. Erie to Welland, Ont. Branches total 
about 125 miles. All of the property of the road is leased for 
999 years from 1904 to the Michigan Central R.R. Co., which 
assumed all obligations of company and agreed to pay divi- 
dends of $3 per annum on the capital stock, interest on bonds 
and all taxes. The New York Central Railroad assumed the 
lessee’s obligations on January 2, 1930 for a period of 99 years. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 











Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid - *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 
_— Range 
Ree i ee’ 4 40 33 38 47% 56 58 43% 
scseceunmeenceba 34 26% 27% 29% 33% 47 52 28 
*Subject to special Canadian taxes for non-resident stockholders. 
Carolina, Clinchfield and Ohio Railway 
Data revised to September 8, 1948 
Incorporated: 1905, Virginia, as the South & Western Railway Co. Present (CCL) 
title adopted March, 1908. Office: 1 East 67th Street, New York 14, 
N. Y. Annual meeting: Second Tuesday in May at Bristol, Va. Number 
of stockholders (December 31, 1946): 3,243. 
Capitalization: Long term Gebt...... ccs ccccccccisecsecccccscccnsccccesece $20,797,000 
CACRL Clee TR TNE oko Len aawaed sed ed dae ec 6h OSs sada as edeenenecnns 250,000 shs 


Digest: Owns 302 miles of lines extending from Elkhorn 
City, y., to Spartanburg, S. C. The road is primarily a coal 
carrier and is an important feeder line for the Atlantic Coast 
Line System. 

Properties were leased for 999 years (from 1923) to the At- 
lantic Coast Line and the Louisville & Nashville Railroads at 
an annual rental sufficient to provide interest charges, taxes, 
corporate expenses and dividends on stock at the rate of $5 
a share annually to May 10, 2922. Previous rates: 1925 to 1927, 
$3 per annum; 1928 to 1937, $4 each year. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Dividends paid $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range 

BN - cutenguiesess= 92% 92% 89 97% 119 135 137 128 

low é: 6a’ bale Cah aa Se 75% 80 77 85 97 116% 112 102 





Virginian Railway Company 





Data revised to September 8, 1948 





Incorporated: 1904, Virginia, as the Tidewater Railway Company; present (VR) 
title adopted in 1907. Office: Norfolk, Va. Annual meeting: Thursday 

ped fourth Tuesday in April. Number of stockholders (December 31, 

1946): Preferred, 4,531; common, 2,318. 

Capitalization: RA BORER: eo oi oe 20 ch 656 Se Ne wtb ceieeecboneetctercs $60,532,755 
*Preferred stock 6% cum. ($25 par) weds ....1,118,200 shs 
1Commncis SUMS CND PINE vis ca Sande s.28 0a cu ncdcuteusces es atatedeuaeettes 1,250,860 shs 


*Not redeemable. {723,175 shares are owned by Virginia Corporation. 


Digest: Operates 661 miles of track in Virginia and West 
Virginia. Main line extends from Sewalls Point on Hampton 
Roads in Norfolk, Va., to Deepwater, W. Va., connecting there 
with the N. Y. Central. Numerous branches serve the southern 
West Virginia coal fields, one ‘connecting with the C. & O. 
Bituminous coal accounts for more than 75% of total operating 
revenues. Working capital December 31, 1947, $6.9 million; 
ratio, 1.5-to-1; cash and equivalent, $8.6 million. Reguiar divi- 
dends on preferred stock since 1921; on common, payments 
each year since 1923, except 1933 and 1934. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 


Years ended Dee. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $6.51 $5.88 $4.59 $4.79 $4.49 $8.88 $2.92 $6.51 

Dividends paid .... 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 
Price Range 

Rish i caccseet 35 33% 29% 35% 38% 43% 45% 40 

TW. Jessciamets 28% 29 26 29% 33 36% 37 31% 


SEPTEMBER 15, 1948 








Data revised to September 8, 1948 


Incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: Philadelphia 4, 
Pa. Annual meeting: Thursday following a a in May. 
Number of stockholders (December 31, 1947): 

Capitalization: Long term debt.................. 
tRegular guaranteed stock 7% ($50 par)......... 
Special guaranteed betterment stock Pe ($50 par).. 


(PTT) 








which controls 


tDividends guaranteed under terms of lease by Pennsylvania R.R., 
about 24% of the 7% stock and 78% of the 4% stock. 


Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleveland 
industrial areas (total first track mileage 200 miles). 

The road is operated under lease extending 999 years from 
1871 by the Pennsylvania Railroad Company. Regular divi- 
dends 1871 to date. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK 








Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 

Price Range 

Se dddeue dae ses OS 84% 84% 92% 96 100 100 101 
EI aedicadencgcene 74 81 77% 84 92 93% 99% 71 
Pittsburgh, Ft. Wayne & Chicago Railway Co. 

Data revised to September 8, 1948 

Incorporated: 1862, Pennsylvania, Ohio, Indiana and [llinois., as a con- (FW) 
solidation of Pittsburgh, Fort Wayne & Chicago R.R. Co., Ohio & 
Pennsylvania R.R. Co., Ohio & Indiana R.R. Co., and Fort Wayne & 
Chicago R.R. Co. Office: Broad Street Station Building, Philadelphia, Pa. Annual 
meeting: Third Wednesday in May. 
I, CI oS ch nds dence ccctececsdsacdencdcessddonddcsingde Non 
Preferred stock 71% ($100 pak). ccccccccccccccccccdecccccccccccccccccce 195,033 a 
SG BONE Se CUNO DUNC G ced wdc cdcccucaccddsaccecgaseesacsecses 1,143,429 shs 
TOriginal guaranteed shares 7% ($100 par).......ceeeeeeececeeececececs 2096 shs 
tGuaranteed special stock 7% ($100 par)........ccecseccceeeeesceecees 2,210 shs 


*Over 88.2% of all outstanding shares owned by the Pennsylvania R.R. and its 
affiliates. tRedesignated as 7% preferred stock in 1917. tRedesignated as 7% common 
in 1917. 


Digest: Owns 503 miles of double-track road from Pittsburgh 
to Chicago via Fort Wayne. Also owns valuable unmortgaged 
terminal properties in Pittsburgh, real estate in Chicago and 
a substantial amount of rolling stock. Road controlled and 
operated under 999-year lease by Pennsylvania Railroad. 

Rental includes all operating, maintenance and corporate 
expenses and taxes plus a sum equal to 7% on the entire 
capital stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 
ene Range 
We Meavevestdccuce 178 181 175 182 190 205% 210 203 
agiienadweceesas 167 174 165 175 183 190 203 163 





Pittsburgh, Youngstown & Ashtabula Railway Co. 





Data revised to September 8, 1948 


Incorporated: 1906, Ohio and Pennsylvania, as a consolidation of the (PY Al 
Pittsburgh, Youngstown & Ashtabula R.R. and the New Castle & Beaver 

Valley R.R. Co. Office: Philadelphia 4, Pa. Annual meeting: First 

Monday in April. Number of preferred stockholders (December 31, 1946): 492. 


Capitalization: Long term debt......cccccccccccccccccccccccccccccvcccees $11,338,000 
*Preferred stock 7% cum. ($100 par) guaranteed.............-eeeeeeeeeees 90,892 shs 
“Common stock guaranteed ($100 DAF) ........cccvcccccccccccccsccccccces 21,000 shs 

*Pennsylvania R.R. and subsidiaries own all common and approximately 77% of 


prefe 


Digest: Operates 139 miles of track; main line extends from 
New Brighton, Pa., to Ashtabula, Ohio. The company provides 
the Pennsylvania R.R. with its only entrance to beta tite 
Ohio. 

The road is operated under 999-year lease from 1910 by the 
Pennsylvania Railroad, payments including 7% annually on 
both the preferred and common stock, interest charges on the 
bonds, organization and other expenses and taxes. Regular 
payments made on both classes of stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid .... $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 
Price Range 
WN cc ctduweb«c'ctus 151% 164 153 168 175 198 200 200 
pageepeebemeran 142 164 153 150% 175 198 200 171 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded, Booklets are not mailed out 
by FInanctaL Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Two-Way Preferred—The preferred stock of a 
growing company is now in an interesting posi- 
tion, affording both a good yield and an oppor- 
tunity for capital gain. A new analysis, pre- 
pared by the Research Department of a lead- 
ing investment firm, is. available. 


New Type of Investors’ Service—A brief folder 
describing a service offered without cost by a 
New York Stock Exchange member firm, which 
keeps you posted on your securities, sending 
you red-checked items for your quick perusal. 


Asset Number One—A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 
a * * 
The Investment Merits of Selected Municipal 
Bonds—tThis resume defines and discusses the 
exceptional qualities and tax advantages of 
municipal bonds. 
a * 
Two Utilities Analyzed —New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 
* 


History & Purpose of Annual Reports—Four- 
color brochure, edited by leading researcher 
in stockholder, employee and community re- 
lations, provides background material of the 
trend in annual reporting, and a review of suc- 
cessful techniques in presenting facts and 
figures—70 pages, indexed and illustrated. 


Mid-Year Outlook—The researchers and ana- 
lysts of a leading New York Stock Exchange 
member firm report the prospects for the last 
six months of 1948 with regard to both busi- 
ness and the stock market. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests on 
business letterhead. 
* * 
Securities Outlook—Monthly bulletin of New 
York Stock Exchange member firm discusses 
“What’s Ahead for Retail Trade,” with particu- 
lar reference to the department store stocks. 


Modern Corporate Reports — Reprint of first 
chapter of the new 310-page book on the 
preparation and distribution of annual reports 
to stockholders, employees and the public. 
This is called “the first complete book” on 
the subject and is profusely illustrated with 
charts and tabulations. 


How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio, and this 12-page booklet shows how 
to profit through tax exemption. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. - 

.s 


Sey & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
. * * * 
Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
* * * 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 


consistent dividend income and_ reasonable 
safety. 
* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 
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Financial Summary 













































































































































*Standard & Poor’s Corporation. 


‘|Commonwealth & Southern.............. 


ee ee A rT 
ee. a ny Peer rr 
New York Central Railroad.............. 
Republic Steel 
Parte BOOIOE a a sin ni cicinwccdeusess cevese 
Avco Manufacturing Corporation........ 
SS EPPO Pear ree errr rere 
Standard Oil of New Jersey.............. 
Radio Corporation of America............ 
Texas Fecic Land Trust. 10... 2.6. 059% 


SSO CKLE COREE COOH N D084 S HD OS 








United Corporation 


Shares 
Traded 


97,600 
72,900 
52,000 
40,300 
39,300 
36,100 
34,300 
32,100 
27,800 
27,100 
26,400 
26,000 








Adjusted for + | san 

240 FS | Variation A 

220 1935.39 100! 220 

200 200 

mam 
180 —j— 180 
160 i— INDEX OF 160 
560 bnad f__| INDUSTRIAL 140 
PRODUCTION $90 
120 & Fed. Reserve Ba. 1948 
: 100 
1940 1941 1942 1943 1984 1945 1986 19744N-) A S O ND 
3 a 1948 _ 1947 
Trade Indicators ‘ug.21 Aug.28 Sept.4 Sept. 
{Electrical Output (KWH)...........-.-..eee- 5,391 5,478 5,470 4,721 
§Steel Operations (% of Capacity)............ 95.9 95.2 94.5 84.3 
Freight Car Loadings (Cars)................ 900,572 891,495 890,000 809,050 
Aug. 18 Aug. 25 Sept. 1 Sept. 3 
lam 1948. ~ 1947 
Set EMO <. ka casescscces Fed. Res. ]...... $24,090 $24,122 $24,090 $21,212 
{Total Commercial Loans. | Members }...... 14,782 14,847 14,886 12,584 
§Total Brokers’ Loans..... 94 Cities J...... 681 777 743 1,16 
TMoney in Circulation. . oo... .. cis. .s consin sins 27,979 27,965 28,072 28,749 
Brokers’ Loans (New York City)............ 500 604 572 936 
000,000 omitted. §As of the following week. fEstimated. 
N. Y. S. E. Market Statistics : 

i — \ 1948 Ran: 
the gy bate “4 2 aia 6 we 
30 Industrial 183.60 184.39 184.35 | | 185.36 193.16—165.39 
20 Bisons 62.67 62.90 62.77 Exchange Holi- 63.12 64.95— 48.15 
15 Utilities ...... 35.11 35.38 35.39 Closed day 35.36 36.04— 31.65 
GS Stocks <2... 69.23 69.55 69.51 | | 69.82 71.85— 59.8 

rc — September —— 
Details of Stock Trading: 1 2 3 4 ; te 
Shares Sold (600 omitted)....... 920 900 660 
ee rr 950 966 942 | | 948 
Number of Advances............ 676 592 330 |. 435 
Number of Declines............. 113 188 376 Exchange  Hbli- 283 
Number Unchanged............. 161 186 236 Closed day 230 
New Highs for 1948............. 7 9 7 | 8 
New Lows for 1948............. 7 8 8 | 15 
siete 7 8.93 98.93 99.03 
Dow-Jones 40-Bond Average.... 98.76 98. ‘ | .03 
Bond Sales (000 omitted)....... $3,180 $3,970 $2,420 | $2,640 

ee 194 

*Average Bond Yields: Aug. 11 Aug. 18 Aug. 25 Sept. 1 High Low 
Pbshe - eedpatseGeee «ss 2.844% 2.845% 2.838% 2.824% 2.845% 2.722% 
AS es ici eats ae 3.108 3.128 3.137 3.132 3.175 2.988 
ESS Reser sco ears 3.347 3.355 3.366 3.366 3.506 3.295 
*“Common Stock Yields: co ite ee 
50 Industrials ...... 5.57 5.47 5.45 4 , . 
2OMRAULGARS 5.4% 6.0: 5.99 5.97 5.79 5.78 6.88 5.37 
20 Utilities ........, 5.78 5.76 5.77 5.73 6.08 5.53 
00 Stocks .......... 5.61 5.52 5.50 5.51 6.13 5.12 


The Most Active Stocks—Week Ended September 7, 1948 


a enh Net 
Aug. 31 Sept. 7 Change 
3% 33% + % 
1214 10 —2Y; 
355% 37% +2% 
17% 18% + % 
2914 313% 42% 
5 5% + % 
7 7% + % 
7834, 82% +3% 
7814 79% +1 
123% 13 + % 
40% 45% +5 
3% 3% + % 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 






This is Part 11 of a tabulation which will cover all ‘statistical compilation valuable for future reference. 
Common stocks listed on the New York Curb All earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 












































































































1937 1938 1939 1940 1941 1942 1843 1944 1945 1946 1947 
7 Eas.erm Malleable Iron...... lpia Pee 26% 13 12 13% 18% 22% 26 35 4214 42 59 
Be A vece vines 7 6% 5% 11% 11 1634 20 24y% 33% 30 35% 
Earnings ..... $0.46  D$4.05 $0.72 $1.20 $6.77 $6.30 $4.48 $4.78 $2.47 $3.02 $8.96 
Dividends .... None None None 0.50 2.25 2.25 2.25 2.25 2.25 2.25 4.00 
Easiern States Corp.......... | Sea 6%: 1% 1% 1% 9/16 38 1% 1% 5% 5 4% 
Bt? cvs fate 1% 13/16 9/16 A 1/16 1/16 7A K% 13% 1% 1% 
Earnings ..... Se D$i.13°- DS$l.12  Dél.i2 °° D$i.i2 D$1.13 D$1.12 D$1.13 D$1.13 D$1.13 D$0.69 
Dividends .... None Nene None None None None None None None None Non? 
Ez-'ern Sugar Associates....High ......... nae 105% 17% 14 1034 15% oY 115 19 19% '4t, 
BM caksogeces ae 4 4+ 5 5Y% 6% 6% 7% 8 11 10% 
Earnings ..... ¢D$1.75 gD$0.59 gD$0.45 gD$1.96 2$3.13 ¢03.69 g$1.00 gD$7.20 gD$3.65 gD$1.35 g$12.70 
Dividends None None None None None None None None None None None 
Easy Washing Machine..... eee 134% 4% 4 414, 3% 3% 6% 9% 14% 15% 13% 
(Class B) ME hc Nice eniaaa 3 25% 2% 2% 1% 2 2% 5 8 7 6% 
tEarnings ..... $0.61 D$0.68 $0.59 $0.59 $0.75 $0.51 $0.42 $0.71 $0.77 $0.98 $5.00 
Dividends 0.75 None 0.37% 0.50 0.37% 0.12% 0.37% 0.50 0.50 0.25 2.00 
Ekctric Bond & Share....... WIM ackice cc 28% 15% 127% 83% 434 2% 9% 11% 21% 2634 17% 
ae 5% 4% 63% 3% 34 % 2 7% 9Y% 13 8% 
Earnings ..... $0.42 $0.18 $0.24 $0.29 $0.24 D$0.40 D$0.37 D$0.35 D$0.59 $0.003 $0.52 
Dividends .... None None None None None None None None None None 0.25 
Electrographic Corp. ...... Serres 17% 13 14% 14 12% 9 9 11% 19¥% 27 26% 
A ere 10 10 10 10% 9 4¥, 5% 8% 114% 16% 17 
(Adjusted to 100% stock [Earnings ..... $1.01 $0.66 $1.07 $1.09 $0.89 $0.18 $0.92 $1.06 $0.97 $2.41 $3.38 
dividend, April 1948)..... Dividends .... 0.92% 0.50 0.874 0.87% 0.75 0.12% 0.12% 0.25 0.50 £0.50 p0.62% 
Electromaster, Inc. .......... a ere Listed N. Y. Curb Exchange 4% 4% 
BO seestcvec. September, 1946 3% 2% 
Earnings ..... paler gate ee $0.02 $0.32 $0.19 $0.51 $0 32 $0.22 $0.16 $0.48 
Dividends .... $0.25 None None None None 0.05 0.121% 0.15 0.07% 0.04 0.50 
Empire Millwork ............ WA. wegecises Listed N. Y. Curb Exchange : 9% 
BT siccscdace November,, 1947 7 
Earnings ....: eee D$0.04 $0.11 $0.33 $0.30 “: $0.22 $0.12 $0.13 $0.17 $2.36 $2.17 
Dividends .... - Initial dividend paid 1946 0.18 0.56 
Emsco Derrick & Equip..... ME Sabdcta :. 19% 11% 12 11 7% 6 12% 12% 15% 16 133% 
Sree 7 6% 63% 6% 4% a 6% 8% 10% 8y% 85% 
Earnings ..... $1.46 D$0.62 D$0.13 D$0.22 $2.02 $1.08 $1.26 $1.31 $0.74 $1.91 $2.76 
Dividends .... 1.00 0.70 Nane None 0.25 0.35 0.50 None None None None 
Rquite GOS: ocsccca ce ocsigwes Me is sasigcos 2% 15/16 1 A % ¥% 1% 1% 4 4% 2% 
AER eRe +8 Y% % 1/16 \% 5/32 7/16 1% 1% 2% 13% 
Earnings ..... mee D$0.15 D$0.13 D$0.10 D$0.09 D$0.09 D$0.10 D$0.10 D$0.10 $0.36 D$v.0 
Dividends .... None None None None None w None None None None None None 
Lequltey Fe. 3 iiceckearsacies ere 11% 13 83% 5% 3% 2% 6 8% 17% 22 12 
eee = 8 7 3% 2% 1% 2 2% 4% 7% 8% 6 
Earnings ..... c$1.62 c$0.61 c$0.44 c$0.61 c$0.51 c$0.87 c$1.18 c$1.33 c$1.17 c$2.15 c$0.76 
Dividends .... 0.30 1.50 0.90 0.40 0.60 0.35 0.40 0.50 0.60 0.70 0.70 
Eureka Pipe Line............ High .....#... 47% 31 23 31 28% 25% 34% 34% 33 34% 30% 
(Par $10) ee eer re 24% 16 15% 20% 17% 19 25% 27 25 26 27% 
Earnings ..... D$0.12 D$0.30 $0.63 D$0.49 $1.53 $4.74 $4.55 $1.60 $2.89 D$2.91 ears 
Dividends .... 4.00 3.00 2.00 2.25 5.00 2.50 4.00 3.00 2.00 2.00 4.00 
Fairchild Camera & TR foccicrces 8% 10% 16 12% 12% 9% 10% 13% 16% 17% 13% 
Inet scion d iiescevies eee = 1% 2 9% 7% 7% 6% 6% 7% 11 8 7 
Earnings ..... $0.41 $0.96 $1.25 $1.92 $3.14 $1.21 $3.65 $3.32 $1.38 D$0.29 $1.38 
Dividends .... None 0.30 0.40 0.50 1.25 1.00 1.00 1.00 0.50 1.00 0.30 
99.03 Fairchild Engine & Airplane.High ......... 6% 44 2% 3 4% 7% 8% 44 
Sate ee wt ee sand free 3% 1% 1% ly 1% 3 3% 2 
2,640 Earnings ..... D$0.78  D$0.43 $0.18 $0.06 $0.52 $0.60 $1.75 $1.13 $0.30 $0.42 $0.71 
Dividends .... None None None None None None 0.20 0.20 0.20 None None 
Low Fansteel Metallurgical ...... BERRY kcicsaces 17% 6% 14% 15% 10% 10% 24 53 106 84 
7220, Re oidie ee  4Yy 4 4% 8 5 5% 10 14% 38% 66% ecu 
/0 (After 2-for-1 split r= a Bhs gets ia bea eames 40% 2234 
88 February, 1946) .......... BOOP: Laawed Giis fens spine ner ates ec ona es iced ae 14% 12 
05 Earnings ..... $0.21 D$0.06 $0.51 $0.43 $0.79 $0.93 $1.37 $1.03 $0.78 $0.74 $0.20 
Dividends .... None None None None 0.12% 0.12% 0.121% 0.12% 0.12% 0.25 0.25 
Fire Atsociation of SE  cii cus 8234 68 71 70 76% 64354 71% 6734 75 70% 64 
)5 PHIRI iisinscdecscscca ee Sa re 41 39% 56 51% 58% 4414 57% 56% 56 50% 45 
37 Earnings ..... $2.81 $3.93 $5.17 $5:15 $2.74 $1.84 $3.48 $2.92 $2.71 $3.04 ee 
3 Dividends 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 
2 First "Weir Gs foi se svckd ee ee Listed N. Y. Curb. Exchange 3% 3% 
eer ee September, 1946 2 17% 
Earnings ..... awit D$0.01 $0.02 $0.05 $0.05 $0.05 $0.06 $0.06 $0.08 $0.04 $0.11 
Dividends .... Initial dividend paid December 27 0.25 0.50 
Ford Motor (Canada)........ ic. er ore 29% 24 23 17% 13 16% 21% 23% 31 295% 20% 
AS (Class A) pr aeer 14 145% 14% 85% 9% 10 153% 19% 22% 17% 1614 
Earnings ..... $2.27 $1.96 $1.82 $1.55 $1.98 $2.22 $2.03 $1.90 $1.01 D$0.14 $3.61 
Net Dividends .... $1.00 $1.00 51.00 51.00 51.00 $1.00 $1.00 $1.00 $0.75 50.25 $1.25 
hange Ford Motor Ltd.............. | Se 8% 5% 434 3% 2 3% 6 6% 814 8% 6% 
Ly (A. D. R.) es 5 3% 2% 1 ! 1% 3% 4% 534 5% 434 
y Earnings ..... 5.8% 2.6% 11.7% 1.6% 5.4% 7.6% 7.8% 8.1% 7.9% 11.3% 16.7% 
2", Dividends .... $0.17 $0.16 $0.16 $0.14 $0.11 $0.11 $0.11 $0.11 $0.15% $0.15y% $0.21 
+24 Fort Pitt Brewing........... i ieee 1% 1 1% 13% 1% 1% 4 5% 11% 10 10% 
1 ¥, Low ........+. a % KR 1% 1% 1% 1% 33% 5% 7% 73 
12% Earnings ..... kD$0.16 k$0.05 k$0.38 k$0.54 k$0.57 k$0.62 k$0.56 k$0.66 k$0.68 k$1.69 k$2.27 
i Dividends .... None None 0.10 0.12% 0.13 0.12 0.15 0.25 0.25 0.40 p0.40 
4 Fox (Peter) Brewing......... WG Sc a excs 11% 11% 15 25% 26 19 43 102 ice 2 ae es 
ee After 4-for-1 spli High ..... = ; . hi i ™ rg 15 39 tess vees pay 
A, er 4-for-1 split ee ees 45 aes aac gales wre alts ee Re aia 31% 34 52 31} 
3 A | ey ee ee Low ...... “a aie oem uate ake “hte Aes ncaa 23 24% 27% we 
54 Earnings ..... 2$0.34 $0.41 g$0.51 g$0.61 2$0.65 2$0.65 g$0.65 $1.21 g$0.80 2$1.33 $2.04 
tr. Dividends .... 0.27 0.50 0.38 0.63 p0.44 0.31 p0.50 0.75 1.00 0.874% 1.50 
~ —- 


c—12 months to March 31; following year. g—12 months to June 30. k—i12 months to October 31. 
Si.cks. 'D—Deficit. - 
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p—Also stock. {Based on combined common 
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Climaxing 75 years of service to the Business World 


This newest product of Remington Rand—the crowning and an increase in output that delights 
achievement of 75 years of typewriter research and develop- me the secretary . . . is a revelation to the 
ment — continues the leadership begun in 1873 with the first é executive. The typist need no longer 
typewriter. The new Remington Electric DeLuxe, the hand- worry about individual touch for beau- 
somest typewriter ever designed — and the best-engineered — | tifully typed letters and reports—with 
provides increased typing production with decreased typing “4 the new Remington Electric DeLuxe 
effort. It brings you a new high in typ- she merely touches the keys, and the 
ing perfection —every character per- Finger-Fit Keys adjust uiet, smoothly functioning electric 
fectly formed, perfectly printed, abso- fingertips automatically!’ mechanism picks up the action and 
lutely uniform in appearance. The uniform typing appears on paper! 
scientifically developed Finger-Fit Keys Today, see this handsome new Remington Electric DeLuxe 
invite flying fingers to flow smoothly, Typewriter . . . call your nearby Remington Rand office; let 
swiftly over the easy-to-stroke surface a trained representative show you its many features that will 
of its keyboard; the quiet, sturdy motor give you better typing, faster, at a lower net cost! 
has an unfailing reserve of power ample ee ae 


in Sieh to meet every typing need. Here is per- The new REMINGTON ELECTRIC DELUXE TYPEWRITER 
oo Ya nna formance which combines an ease of is unusually compact... . fits all standard fixed -bed, 
ability. . . perfect stencils. operation with a split-second response center-drop and pedestal-style typewriter desks. 
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THE FIRST NAME IN TYPEWRITERS 
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